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Oaktree Announces First Quarter 2015 Financial Results

* Assets under management grew to a record $100 billion as of March 31, 2015, up 16% year-over-year, on
record capital inflows of $11 billion and $23 billion for the quarter and 12 months ended March 31, 2015,
respectively.

* Adjusted net income for the first quarter of 2015 declined to $155 million, or $0.85 per Class A unit, from
$247 million, or $1.46 per Class A unit, for the first quarter of 2014, primarily on lower incentive income.

* Distributable earnings for the first quarter of 2015 declined to $141 million, or $0.81 per Class A unit, from
$233 million, or $1.41 per Class A unit, for the first quarter of 2014, primarily on lower incentive income.

e GAAP net income attributable to Oaktree Capital Group, LLC was $38.3 million for the first quarter of 2015,
as compared with $51.8 million for the first quarter of 2014.

* OQOaktree declares a distribution of $0.64 per Class A unit with respect to the first quarter of 2015, bringing
aggregate distributions relating to the last four quarters to $2.37.

LOS ANGELES, CA. April 30, 2015 — Oaktree Capital Group, LLC (NYSE: OAK) today reported its unaudited
financial results for the quarter ended March 31, 2015.

Jay Wintrob, CEO, said, “Oaktree had a good beginning to 2015, highlighted by substantial progress toward our
ambitious fundraising goals. Funds raised in the first quarter totaled a record $11 billion, helping to drive assets
under management to a record high of $100 billion. After six months as CEO, I’'m even more impressed by the
power and potential of our platform; the goodwill of our clients, who entrust us with significant commitments; and
the excellence of our employees. As we embark on Oaktree’s third decade, our entire organization is
enthusiastically focused on our mission: to deliver superior investment results with risk under control and to
conduct our business with the highest integrity.”

Assets under management (“AUM”) and management fee-generating assets under management (“management fee-
generating AUM”) as of March 31, 2015 were $99.9 billion and $78.5 billion, respectively, up 16% and 6% from
their respective March 31, 2014 balances of $86.2 billion and $74.0 billion. AUM of $99.9 billion represented a
record, eclipsing the prior high of $93.2 billion at September 30, 2014.

Strong capital inflows drove the growth in AUM, with the respective totals of $11.4 billion and $23.1 billion for the
three- and 12-month periods ended March 31, 2015 each representing a new record high for any such period in the
Company’s 20-year history. Primary contributors in the first quarter of 2015 were Oaktree Opportunities Funds X
and Xb (“Opps X and Xb”), with $7.1 billion of aggregate capital commitments for their first closings, and Oaktree
Power Opportunities Fund IV (“Power Fund IV”), with $1.0 billion of capital commitments for its first and only
closing.

Adjusted net income (“ANI”) declined to $155.3 million in the first quarter of 2015 from $246.9 million in the first
quarter of 2014. Distributable earnings declined to $140.5 million in the first quarter of 2015 from $233.1 million
in the first quarter of 2014. Both declines were largely attributable to lower incentive income, primarily stemming
from annual tax-related incentive distributions.



In addition to ANI, Oaktree calculates economic net income (“ENI”) to facilitate comparability with other
alternative asset managers that report a measure similar to ENI as a performance metric. Unlike ANI, ENI
measures incentive income based on market values of the funds’ holdings, and is thus unaffected by the seasonality
of annual tax-related incentive distributions. ENI increased to $228.9 million in the first quarter of 2015 from $18.7
million in the fourth quarter of 2014, on higher incentives created (fund level) and investment income, and
increased slightly from $227.2 million in the first quarter of 2014. Per Class A unit, ENI was $1.28, ($0.02) and
$1.34 for the first quarter of 2015, fourth quarter of 2014 and first quarter of 2014, respectively.

GAAP-basis results for the first quarter of 2015 included net income attributable to Oaktree Capital Group, LLC of
$38.3 million, as compared to $24.4 million and $51.8 million for the fourth and first quarters of 2014, respectively.

Closed-end funds that Oaktree is currently marketing include Oaktree Mezzanine Fund IV, Oaktree Principal Fund
VI, Oaktree Real Estate Opportunities Fund VII, Opps X and Xb, and Oaktree Enhanced Income Fund III.



The table below presents (a) segment revenues, distributable earnings revenues, fee-related earnings revenues and
economic net income revenues, in each case for the Operating Group; (b) adjusted net income, distributable
earnings, fee-related earnings and economic net income, in each case for both the Operating Group and per Class A
unit; and (c) assets under management and accrued incentives (fund level) data. Please refer to the Glossary for

definitions.

As of or for the Three Months
Ended March 31,

2015

2014

(in thousands, except per unit
data or as otherwise indicated)

Segment Results:

SEGMENTE TEVETIUES ...c.veuveuieiietirieieiietesterteet ettt et ettt st et et e st et eebe b e st eb e s bt st eseebe e b et estebesb e st et eseebesbesentebeenennen $§ 394,387
AdJusted NEL INCOIMIE ......cuiuuiiiiiiiiieiicii et 155,338
Distributable arnings rEVENUES .........ccccvviiiiiiiiiiiiiiiiiiiicec e 373,686
DiStribUtable AIMINES ....c.eeverterieieiriinieietert ettt ettt ettt ettt b et be bbb b ettt be b e 140,508
Fee-related €arnings rEVENUES ........cciiiiuiiiiiiiiiiiiiieiccic s 188,050
Fee-Telated Carnings .......c.cocceerieiriniinieieiit ettt ettt ettt sttt ettt sttt e 55,955
ECONOMIC NEL INCOIME TEVEIUES -.eenveeurientietieruteaeeateesseessteasteanseanseesseesssesseeanseenseasseesssesnseanseenseesseesseesnss 506,970
ECONOMIC NEL INCOIMIE .....ocuviieviiiiiieeieeteeeteeetee et e eteeeteeeteeeteeeateeaeeeseeeseeeteeeaseeseeseeeseeesseeaseenteeeseeesseeseeennes 228,860

Per Class A unit:

AdJUStEd NEL INCOIMIC ..ueuiiiniiiiiiieieiete ettt ettt ettt be et e et e et saeneneee $ 0.85
DiStributable arNINGS ......cocceerieieiriiniiieiniireeeet ettt ettt ettt sttt st 0.81
FEE-Tlated CAIMINES .....ccuieuieiiiiieieieete ettt ettt et et et et e s st e st esbesseeseenseseeseenseseeseensensesseensenseneeas 0.32
ECONOMIC NEL INCOMIE ...ttt ettt ettt ettt a et saenes 1.28
Operating Metrics:
Assets under management (in millions):
Assets UNder MANAZEIMENL .......c.eoveieuiriirieieintirteteeeeetest et et et sttt et sr e st ebesbesteseesessesaeseneesessenee $ 99,903
Management fee-generating assets Under Management .........cccevevveeririerieereneneeeeneseneeeeeneenee 78,497
Incentive-creating assets Under MANAZEMENL ...........c.eevvueuirieueiriereniereeriereteteessereeenereseereessenenene 34,458
Uncalled capital COMMITIMENES ...c..cevuiriiieiriiniiieitrintenteteteesteeee ettt se et eae s s eseenesnenaens 17,196
Accrued incentives (fund level):
Incentives created (fund 16VEL) ..........ocovueiiiiirieieiee e e 265,462
Incentives created (fund level), net of associated incentive income compensation expense .......... 136,299
Accrued incentives (fund IEVEL) .......ceecieiiieieiieieeieee et 2,061,990
Accrued incentives (fund level), net of associated incentive income compensation expense ........ 1,073,445

527,756
246,945
512,349
233,141
188,400

57,723
587,254
227,242

1.46
1.41
0.33
1.34

86,226
74,027
33,258
12,002

352,374
137,332
2,335,937
1,215,523

Note: Oaktree discloses in this earnings release certain revenues and financial measures, including segment revenues, adjusted
net income, adjusted net income per Class A unit, distributable earnings revenues, distributable earnings, distributable earnings
per Class A unit, fee-related earnings revenues, fee-related earnings, fee-related earnings per Class A unit, economic net income
revenues, economic net income and economic net income per Class A unit, that are calculated and presented on a basis other
than generally accepted accounting principles in the United States (“non-GAAP”’). Reconciliations of those non-GAAP
financial measures to the most directly comparable GAAP financial measures are presented at Exhibit A. All non-GAAP

measures and all interim results presented in this release are unaudited.



Operating Metrics

Assets Under Management

AUM was $99.9 billion as of March 31, 2015, $90.8 billion as of December 31, 2014 and $86.2 billion as of March
31, 2014. The $9.1 billion increase since December 31, 2014 reflected $9.4 billion in capital inflows for closed-end
funds and $2.2 billion of market-value gains, partially offset by $1.9 billion of distributions to closed-end fund
investors and a $1.2 billion negative impact from foreign currency translation. Capital inflows for closed-end funds
included $7.1 billion for Opps X and Xb, and $0.9 billion for Power Fund IV.

The $13.7 billion increase in AUM since March 31, 2014 reflected $15.3 billion of aggregate capital inflows and
fee-generating leverage for closed-end and evergreen funds, $3.9 billion of net inflows to open-end funds, $2.4
billion of market-value gains and $2.3 billion from the Highstar acquisition in August 2014, partially offset by $6.9
billion of distributions to closed-end fund investors and a $2.6 billion negative impact from foreign currency
translation. Capital inflows and fee-generating leverage for closed-end and evergreen funds included $7.1 billion
for Opps X and Xb, $1.9 billion for EIF II and $1.4 billion for collateralized loan obligation vehicles (“CLOs”).
Distributions to closed-end fund investors included $2.8 billion by Distressed Debt funds, $1.8 billion by Principal
Investing funds and $1.0 billion by Real Estate funds. Net inflows to open-end funds included $1.2 billion for High
Yield Bonds and $2.9 billion for Emerging Markets Equities.

Management Fee-generating Assets Under Management

Management fee-generating AUM was $78.5 billion as of March 31, 2015, $78.1 billion as of December 31, 2014
and $74.0 billion as of March 31, 2014. The $0.4 billion increase since December 31, 2014 reflected $1.0 billion in
market-value gains in funds for which management fees are based on NAV, $0.9 billion in fee-generating leverage
and drawdowns or contributions by closed-end and evergreen funds for which management fees are based on drawn
capital or NAV and $0.6 billion attributable to CLOs and capital commitments to closed-end funds, partially offset
by a $0.9 billion decline attributable to closed-end funds in liquidation, a $0.9 billion negative impact from foreign
currency translation and $0.4 billion in uncalled capital commitments.

The $4.5 billion increase in management fee-generating AUM since March 31, 2014 reflected $3.9 billion from net
inflows to open-end funds, $3.5 billion from fee-generating leverage and drawdowns or contributions by closed-end
and evergreen funds for which management fees are based on drawn capital or NAV, $1.9 billion from the Highstar
acquisition and $1.7 billion attributable to CLOs and capital commitments to closed-end funds, partially offset by
$3.3 billion attributable to closed-end funds in liquidation, a $2.1 billion negative impact from foreign currency
translation, $0.6 billion in uncalled capital commitments and $0.5 billion of distributions by funds that pay fees
based on NAV.

Incentive-creating Assets Under Management

Incentive-creating assets under management (“incentive-creating AUM”) were $34.5 billion as of March 31, 2015,
$33.9 billion as of December 31, 2014 and $33.3 billion as of March 31, 2014. The $0.6 billion increase since
December 31, 2014 reflected the net effect of $1.2 billion in drawdowns by closed-end funds, $1.0 billion in
market-value gains, $1.2 billion in distributions by closed-end funds and a $0.5 billion negative impact from foreign
currency translation. The $1.2 billion increase since March 31, 2014 reflected the net effect of $5.4 billion in
drawdowns by closed-end funds, $1.9 billion in market-value gains, $1.0 billion from the Highstar acquisition, $5.9
billion in distributions by closed-end funds and a $1.2 billion negative impact from foreign currency translation.

Of the $34.5 billion in incentive-creating AUM as of March 31, 2015, $25.4 billion, or 73.6%, was generating
incentives at the fund level.

Accrued Incentives (Fund Level) and Incentives Created (Fund Level)

Accrued incentives (fund level) were $2.1 billion as of March 31, 2015, $1.9 billion as of December 31, 2014 and
$2.3 billion as of March 31, 2014. The first quarter of 2015 reflected $265.5 million of incentives created (fund
level) and $152.9 million of segment incentive income recognized.



Net of incentive income compensation expense, accrued incentives (fund level) were $1.1 billion as of March 31,
2015, $1.0 billion as of December 31, 2014 and $1.2 billion as of March 31, 2014. As of March 31, 2015,
December 31, 2014 and March 31, 2014, the portion of net accrued incentives (fund level) represented by funds that
were currently paying incentives was $419.8 million, $420.7 million and $444.9 million, respectively, with the
remainder arising from funds that as of that date had not yet reached the stage of their cash distribution waterfall
where Oaktree was entitled to receive incentives, other than possibly tax-related distributions.

Uncalled Capital Commitments

Uncalled capital commitments were $17.2 billion as of March 31, 2015, $10.3 billion as of December 31, 2014, and
$12.0 billion as of March 31, 2014. Capital drawn by closed-end funds during the quarter and last twelve months
ended March 31, 2015 aggregated $1.6 billion and $8.3 billion, respectively, as compared with $2.2 billion and $6.5
billion for the corresponding prior-year periods.

Segment Results
Revenues

Segment revenues declined $133.4 million, or 25.3%, to $394.4 million in the first quarter of 2015, from $527.8
million in the first quarter of 2014, reflecting decreases of $0.3 million in management fees and $140.0 million in
incentive income, partially offset by $7.0 million in higher investment income.

Management Fees

Management fees decreased $0.3 million, or 0.2%, to $188.1 million in the first quarter of 2015, from $188.4
million in the first quarter of 2014. The decline reflected an aggregate decrease of $17.9 million primarily among
closed-end funds in liquidation, largely offset by $7.1 million from net inflows and market-value gains in open-end
and evergreen funds, and $6.2 million attributable to the Highstar acquisition.

Incentive Income

Incentive income decreased $140.0 million, or 47.8%, to $152.9 million in the first quarter of 2015, from $292.9
million in the first quarter of 2014. Tax-related incentive distributions with respect to 2014 taxable income
generated by closed-end funds not yet paying incentives accounted for $129.4 million of the $152.9 million, down
from a corresponding $219.7 million of the year-earlier’s $292.9 million. Of the remaining $23.5 million and $73.2
million for the first quarters of 2015 and 2014, respectively, Oaktree Opportunities Fund VIIb accounted for zero
and $57.8 million.

Investment Income

Investment income increased $7.0 million, or 15.1%, to $53.5 million in the first quarter of 2015, from $46.5
million in the first quarter of 2014. Our one-fifth ownership stake in DoubleLine Capital LP and its affiliates
(collectively, “DoubleLine”) accounted for investment income of $14.6 million and $9.6 million in the first quarters
of 2015 and 2014, respectively, of which performance fees accounted for $2.0 million and $1.4 million,
respectively.

Expenses
Compensation and Benefits

Compensation and benefits increased $7.7 million, or 7.8%, to $105.9 million for the first quarter of 2015, from
$98.2 million for the first quarter of 2014. The increase primarily reflected growth in headcount, including the
Highstar acquisition.



Equity-based Compensation

Equity-based compensation increased $3.0 million, or 75.0%, to $7.0 million for the first quarter of 2015, from $4.0
million for the first quarter of 2014, primarily reflecting non-cash amortization expense associated with vesting of
restricted unit grants made to employees and directors subsequent to our initial public offering in April 2012.

Incentive Income Compensation

Incentive income compensation expense decreased $47.7 million, or 34.6%, to $90.1 million for the first quarter of
2015, from $137.8 million for the first quarter of 2014. The percentage decrease was smaller than the
corresponding decline of 47.8% in incentive income, primarily as a result of catch-up tax distributions related to
incentive interests awarded to certain investment professionals in 2014.

General and Administrative

General and administrative expense decreased $6.2 million, or 20.3%, to $24.4 million for the first quarter of 2015,
from $30.6 million for the first quarter of 2014. Excluding the impact of foreign currency-related items, general
and administrative expense decreased $2.8 million, or 8.8%, to $28.9 million from $31.7 million, reflecting a
number of factors, including expenses related to our bi-annual client conferences in early 2014.

Other Income (Expense), Net

Other income (expense), net were expenses of $0.9 million and $1.7 million for the first quarters of 2015 and 2014,
respectively. The current-year period primarily reflected losses associated with certain non-operating corporate
activities. The prior-year period reflected the write-off of unamortized debt issuance costs associated with the
refinancing of our corporate credit facility, partially offset by income attributable to a 2010 arbitration award.

Adjusted Net Income

ANI decreased $91.6 million, or 37.1%, to $155.3 million for the first quarter of 2015, from $246.9 million for the
first quarter of 2014, primarily reflecting decreases of $92.3 million in incentive income, net of incentive income
compensation expense (“net incentive income”), and $1.7 million in fee-related earnings, partially offset by a $7.0
million increase in investment income. The portion of ANTI attributable to our Class A units was $38.3 million and
$57.9 million for the first quarters of 2015 and 2014, respectively. Per Class A unit, adjusted net income-OCG was
$0.85 and $1.46 for the first quarters of 2015 and 2014, respectively.

The effective tax rate applied to ANI for the first quarters of 2015 and 2014 was 16% and 10%, respectively. The
effective tax rate is a function of the mix of income and other factors that often vary significantly within or between
years, each of which can have a material impact on the particular year’s income tax expense.

Distributable Earnings

Distributable earnings declined $92.6 million, or 39.7%, to $140.5 million for the first quarter of 2015, from $233.1
million for the first quarter of 2014, reflecting decreases of $92.3 million in net incentive income and $1.7 million
in fee-related earnings, partially offset by a $1.7 million increase in investment income proceeds. For the first
quarter of 2015, investment income proceeds totaled $32.8 million, including $24.0 million from fund distributions
and $12.4 million from DoubleLine, as compared with total investment income proceeds in the prior-year quarter of
$31.1 million, of which $21.7 million and $9.4 million was attributable to fund distributions and DoubleLine,
respectively.

The portion of distributable earnings attributable to our Class A units was $0.81 and $1.41 per unit for the first
quarters of 2015 and 2014, respectively, reflecting distributable earnings per Operating Group unit of $0.92 and
$1.53, respectively, less costs borne by Class A unitholders for professional fees and other expenses, cash taxes
attributable to the Intermediate Holding Companies and amounts payable pursuant to the tax receivable agreement.



Fee-related Earnings

Fee-related earnings decreased $1.7 million, or 2.9%, to $56.0 million for the first quarter of 2015, from $57.7
million for the first quarter of 2014. The decrease reflected $0.3 million of lower management fees, an increase of
$7.7 million in compensation and benefits, and a decrease of $6.2 million in general and administrative expense.
The portion of fee-related earnings attributable to our Class A units was $0.32 and $0.33 per unit for the first
quarters of 2015 and 2014, respectively.

The effective tax rate applicable to fee-related earnings for the first quarters of 2015 and 2014 was 10% and 12%,
respectively. The rate used for interim fiscal periods is based on the estimated full-year effective tax rate, which is
subject to change as the year progresses. In general, the annual effective tax rate increases as annual fee-related
earnings increase, and vice versa.

GAAP-basis Results

Net income attributable to Oaktree Capital Group, LLC was $38.3 million for the first quarter of 2015, as compared
to $51.8 million for the first quarter of 2014.

Capital and Liquidity

As of March 31, 2015, Oaktree had $1.0 billion of cash and investments in U.S. Treasury securities and $850
million of outstanding debt. Oaktree had then, and currently has, no borrowings outstanding against its $500
million revolving credit facility. As of March 31, 2015, Oaktree’s investments in funds and companies had a
carrying value of $1.5 billion, with its 20% investment in DoubleLine carried at cost, as adjusted under the equity
method of accounting. Accrued incentives (fund level), net of associated compensation expense, represented an
additional $1.1 billion as of that date.

Distribution

Oaktree Capital Group, LLC has declared a distribution attributable to the first quarter of 2015 of $0.64 per Class A
unit. This distribution will be paid on May 14, 2015 to Class A unitholders of record at the close of business on
May 11, 2015.

Conference Call

Oaktree will host a conference call to discuss its first quarter 2015 results today at 11:00 a.m. Eastern Time / 8:00
a.m. Pacific Time. The conference call may be accessed by dialing (888) 769-9724 (U.S. callers) or +1

(415) 228-4639 (non-U.S. callers), participant password OAKTREE. Alternatively, a live webcast of the
conference call can be accessed through the Unitholders — Investor Relations section of the Oaktree website, http://
ir.oaktreecapital.com/.

For those individuals unable to listen to the live broadcast of the conference call, a replay will be available for 30
days on Oaktree’s website, or by dialing (866) 435-1319 (U.S. callers) or +1 (203) 369-1017 (non-U.S. callers),
beginning approximately one hour after the broadcast.

About Oaktree

Oaktree is a leader among global investment managers specializing in alternative investments, with $100 billion in
assets under management as of March 31, 2015. The firm emphasizes an opportunistic, value-oriented and risk-
controlled approach to investments in distressed debt, corporate debt (including high yield debt and senior loans),
control investing, convertible securities, real estate and listed equities. Headquartered in Los Angeles, the firm has
over 900 employees and offices in 17 cities worldwide. For additional information, please visit Oaktree’s website
at www.oaktreecapital.com.

Investor Relations Website

Investors and others should note that Oaktree uses the Investors section of its corporate website to announce
material information to investors and the marketplace. While not all of the information that Oaktree posts on its
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corporate website is of a material nature, some information could be deemed to be material. Accordingly, Oaktree
encourages investors, the media, and others interested in Oaktree to review the information that it shares on its
corporate website at the Unitholders — Investor Relations section of the Oaktree website, http://
ir.oaktreecapital.com/. Information contained on, or available through, our website is not incorporated by reference
into this document.

Contacts:
Investor Relations: Oaktree Capital Group, LLC
Andrea D. Williams
(213) 830-6483
investorrelations@oaktreecapital.com
Press Relations: Sard Verbinnen & Co

John Christiansen
(415) 618-8750
jchristiansen@sardverb.com

Carissa Felger
(312) 895-4701
cfelger@sardverb.com




Forward-Looking Statements

This release contains forward-looking statements within the meaning of Section 27A of the U.S. Securities Act of
1933, as amended, and Section 21E of the U.S. Securities Exchange Act of 1934, as amended, which reflect the
current views of Oaktree Capital Group, LLC (“OCG”), with respect to, among other things, our future results of
operations and financial performance. In some cases, you can identify forward-looking statements by words such
as “anticipate,” “approximately,” “believe,” “continue,” “could,” “estimate,” “expect,” “intend,” “may,” “outlook,”
“plan,” “potential,” “predict,” “seek,” “should,” “will” and “would” or the negative version of these words or other
comparable or similar words. These statements identify prospective information. Important factors could cause
actual results to differ, possibly materially, from those indicated in these statements. Forward-looking statements
are based on our beliefs, assumptions and expectations of our future performance, taking into account all
information currently available to us. Such forward-looking statements are subject to risks and uncertainties and
assumptions relating to our operations, financial results, financial condition, business prospects, growth strategy and
liquidity, including, but not limited to, changes in our anticipated revenue and income, which are inherently volatile;
changes in the value of our investments; the pace of our raising of new funds; changes in assets under management;
the timing and receipt of, and impact of taxes on, carried interest; distributions from and liquidation of our existing
funds; the amount and timing of distributions on our Class A units; changes in our operating or other expenses; the
degree to which we encounter competition; and general economic and market conditions. The factors listed in the
item captioned “Risk Factors” in our Annual Report on Form 10-K for the year ended December 31, 2014 filed with
the SEC on February 27, 2015, which is accessible on the SEC’s website at www.sec.gov, provide examples of
risks, uncertainties and events that may cause our actual results to differ materially from the expectations described
in our forward-looking statements.

29 G 29 ¢ 29 ¢

Forward-looking statements speak only as of the date the statements are made. Except as required by law, we do
not undertake any obligation to publicly update or review any forward-looking statement, whether as a result of new
information, future developments or otherwise.

This release and its contents do not constitute and should not be construed as (a) a recommendation to buy, (b) an
offer to buy or solicitation of an offer to buy, (c) an offer to sell or (d) advice in relation to, any securities of OCG or
securities of any Oaktree investment fund.



Consolidated Statements of Operations Data (GAAP basis)

Revenues:
MaNAZEMENL TEES ......c.evieviiiieiiiiieirteiet ettt ettt ettt
Expenses:
Compensation and DENETILS .........ccueiiriiieieri ettt eneenean
Equity-based COMPENSALION .......oervirieiriiriiieieiieienietetete ettt sttt sttt ea st ste e et besbenaeneenens
Incentive INCOME COMPENSALION ....eoviruiiuieiertieiieiesteetteie sttt ettt este bt saeeeestesaeententesaeeneentesaeenean
Total compensation and benefits EXPENSE .......ccvevueruirierieriiiieiere et
General and adMINISIEALIVE .......ccevverieiriirierieieeeteriet ettt sttt se et sbeste e st ebesteneenesnens
Depreciation and amortization ...........ccceceviviiiiiiiniiiiii
Consolidated fUnd EXPENSES ....cc.veveriirieierieriieieiesieeieie st eteteste et essestesseessesseeseessesesseenseseeseenean
TOAl EXPEIISES ...vvieueieiieeiieeii et et te et eite et e e e bt e s atesteeenbeesse e seesseesaseenseenseesseenseesasesnseeseenseenns
Other income (loss):
TNEETEST EXPEIISE ...eeeietieitieiie ettt ettt ettt e et ettt et e et e e bt e es e e esteembeebeesaeeesbeenbeenbeeneenneans
Interest and diVIidend INCOME ..........eoveiruiriirieieieierteteees ettt e eneebe s
Net realized gain on consolidated funds’ INVEStMENLS .........ccevuirierieriiieieie e
Net change in unrealized appreciation on consolidated funds’ investments ............c.ccecveeveruenenne.
INVEStMENT INCOME ...veuviiiiiinieiietiitetecete ettt ettt ettt sttt ettt ettt s b e et eaesbesbe st eneebesbeseneenens
Other INCOME (EXPEINSE), MET ...cviruieuiertiitieierteetteniente et etenteeteeatete et estetesaeeseensesseententesaeeneensenseenean
Total Other INCOMIE .....c..euieiiriiiiieiceieet ettt ettt
INCOME DEFOTE INCOIME LAXES ..e.viveueeriitiieieiieterteteiteteete ettt ettt et ettt st et e sttt e e st ebesbesseneesesbesseneeneesens
INCOME tAXES ..eovieniiiiieiieii ettt s
INEE ITICOIMIE ...veutineiititeteitet ettt ettt sttt ettt et et b e bt e st e bt b et e b e st e bt s bt e st eb e b et e st ebesb et et e st ebe st eseneebennen
Less:
Net income attributable to non-controlling interests in consolidated funds ..........ccccoccevveevenennee.
Net income attributable to non-controlling interests in consolidated subsidiaries .............cc........
Net income attributable to Oaktree Capital Group, LLC .......ccocociiiiiiiiiiiiiiiiiccicece
Distributions declared per Class A UNIE .....ooeivviiiiiiiiiiiiii s
Net income per unit (basic and diluted):
Net income per Class A UNIE ....ooiiiiiiiiiiiiiiiiic s

Weighted average number of Class A units outstanding..........ccccoeevveiiiiviniiininiiiininiiicne,
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Three Months Ended
March 31,

2015

2014

(in thousands, except per unit data)

$ 50819 § 40431
(110,143) (98,292)
(11,706) (9,182)
(66,892) (91,494)
(188,741) (198,968)
(6,580) (32,238)
(2,892) (1,921)
(37,761) (25,192)
(235,974) (258,319)
(46,569) (24,000)
522,929 362,136
474,830 654,151
507,483 770,478
12,682 4,991
4,694 (1,698)
1,476,049 1,766,058
1,290,894 1,548,170
(7,875) (7,986)
1,283,019 1,540,184
(1,136,665) (1,324,832)
(108,101) (163,558)
$ 38253 $ 51,794
$ 056 $ 1.00
$ 085 $ 1.30
45,063 39,700




Segment Financial Data

As of or for the Three Months
Ended March 31,

2015 2014
(in thousands, except per unit
Segment Statements of Operations Data: “) data or as otherwise indicated)
Revenues:
MANAZEMENL TEES .cvvuvrerrevteiiieiirt ettt ettt ettt ettt sttt bttt st be bttt sttt es $ 188,050 $ 188,400
INCENTIVE INCOIME -.eouvieniiiiiiriiieiieete ettt ettt ettt et sbt e st e et et e bt e s bt e sate et e e bt esbeesbeesbeesaneeaneennes 152,879 292,876
TNVESIMENT INCOIMIE .eeeutiiiieiiiieteettert et ettt et et et esbte ettt et e e bt e bt e sbeesseeeabeenbeenbeenbeesbeeeneesaneenbeanees 53,458 46,480
TOLAL TEVEIUES +eveeutinterieeitenienieetetest et et ettt ettt s b et e b s bt e e te s bt easestesbeebeesaenbeebeennenbesueenne 394,387 527,756
Expenses:
Compensation and benefits (105,854) (98,194)
Equity-based compensation (7,023) (3,983)
Incentive iNCOME COMPENSALION «...covrviuiieiiiiiiiiiiiiiiitiiee et (90,102) (137,828)
General and admMINISTEALIVE ........coooiiiiiiiiiiiiiic e (24,350) (30,562)
Depreciation and amoOrtiZation ............ccccieiieiiiiriniiniiieiee e (1,891) (1,921)
TOtAl EXPEISES ..oovevveririiiiiiiei s (229,220) (272,488)
Adjusted net income before interest and other iINCOME (EXPENSE) ......covvvveireiiiiiiiiiiiiiiiiiiiiicieeecas 165,167 255,268
Interest expense, net of interest iNCOME @ .....vuuiviieieeiieiiecieiee e (8,933) (6,625)
Other INCOME (EXPENSE), NEL ..o.vovviviiviiiiiieiitiiteieic ettt (896) (1,698)
AdJUSTEd NEE INCOME ..ot e $ 155,338 $ 246,945
Adjusted net INCOME-OCG .....oouiuiiiiiiiiciecie ettt $ 38,285 $ 57,875
Adjusted net income per Class A UNIE ....c.coevveiiiiiniiiiiieiiciee e e 0.85 1.46
DiStribUtable CAIMINGS ..vooviivieieiiiieieiti ettt et besae e s sre e 140,508 233,141
Distributable arnings-OCG ........ccceoiiiiiiiiiiiiiiciece e 36,295 55,812
Distributable earnings per Class A UNIt .......ccccoveiririiiiiininiinieieic e 0.81 1.41
Fee-related Carnings .......cocoevvevieriiiiiiieiiiieiet ettt e 55,955 57,723
Fee-related earnings-OCG ......ooiiiiiiiiiiiiiciiicce e 14,556 12,923
Fee-related earnings per Class A UNIL .....c.coevueveiiiniiniiieiieeee e 0.32 0.33
ECONOMIC NEE IMCOIME -.euvtiutieiietieiiteeite ettt ettt ettt e bt e bt e sbeesa bt ea et et e e bt esbeesatesateeabe e bt e beesbeesaneenneenees 228,860 227,242
Economic net iNCOME-OCG .....oouiriiiiniiiieieniieieeteett ettt ettt ettt st ae st saeeae st eaeesnesbesaeesnenresseenne 57,479 53,222
Economic net income per Class A UMt .....co.eeueveirinierieiniieieiee st 1.28 1.34
Weighted average number of Operating Group units outstanding ...........cccoceeveeevieeieininenieiccceens 153,237 152,271
Weighted average number of Class A units outstanding ...........cccoovvvviiiniiiiiiiiiiiiii 45,063 39,700
Operating Metrics:
Assets under management (in millions):
Assets UNAEr MANAZEIMENT ..c.vveuirveuiiereiirieietiteentetet ettt etet ettt eteseesetesseuesestesesaesesesaeuesenesesseneneas $ 99,903 $ 86,226
Management fee-generating assets under management ...........ccoccevvveiriiiiiiiiiininieeeees 78,497 74,027
Incentive-creating assets under MaNAZEMENt .........ccoveveirriririiieinieiinec e 34,458 33,258
Uncalled capital commitments ettt ettt 17,196 12,002
Accrued incentives (fund level): ¥
Incentives created (fund 1eVel) ... 265,462 352,374
Incentives created (fund level), net of associated incentive income compensation expense........... 136,299 137,332
Accrued incentives (fund IEVED) .....c.cceeieviiniiiiiiiiiciecee e 2,061,990 2,335,937
Accrued incentives (fund level), net of associated incentive income compensation expense ......... 1,073,445 1,215,523

(1)  Our business is comprised of one segment, our investment management segment, which consists of the investment management
services that we provide to our clients. The components of revenues and expenses used in determining adjusted net income do
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2
)

“4)

not give effect to the consolidation of the funds that we manage. Segment revenues include investment income (loss) that is
classified in other income (loss) in the GAAP-basis statements of operations. Segment revenues and expenses also reflect
Oaktree's proportionate economic interest in Highstar, whereby amounts received for contractually reimbursable costs are
included with segment expenses, as compared to being recorded as other income under GAAP. In addition, adjusted net income
excludes the effect of (a) non-cash equity-based compensation charges related to unit grants made before our initial public
offering, (b) acquisition-related items including amortization of intangibles and changes in the contingent consideration liability,
(c) differences arising from equity value units (“EVUs”) that are classified as liability awards under GAAP, but classified as
equity awards for segment reporting purposes, (d) income taxes, (e) other income or expenses applicable to OCG or its
Intermediate Holding Companies and (f) the adjustment for non-controlling interests. Incentive income and incentive income
compensation expense are included in adjusted net income when the underlying fund distributions are known or knowable as of
the respective quarter end, which may be later than the time at which the same revenue or expense is included in the GAAP-
basis statements of operations, for which the revenue standard is fixed or determinable and the expense standard is probable and
reasonably estimable. Adjusted net income is calculated at the Operating Group level. For additional information regarding the
reconciling adjustments discussed above, please see Exhibit A.

Interest income was $1.0 million and $1.1 million for the three months ended March 31, 2015 and 2014, respectively.

Uncalled capital commitments represent undrawn capital commitments by partners (including Oaktree as general partner) of our
closed-end funds through their investment periods and certain evergreen funds. If a fund distributes capital during its
investment period, that capital is typically subject to possible recall, in which case it is included in uncalled capital
commitments.

Our funds record as accrued incentives the incentive income that would be paid to us if the funds were liquidated at their
reported values as of the date of the financial statements. Incentives created (fund level) refers to the gross amount of potential
incentives generated by the funds during the period. We refer to the amount of incentive income recognized as revenue by us as
segment incentive income. Amounts recognized by us as incentive income are no longer included in accrued incentives (fund
level), the term we use for remaining fund-level accruals. Incentives created (fund level), incentive income and accrued
incentives (fund level) are presented gross, without deduction for direct compensation expense that is owed to our investment
professionals associated with the particular fund when we earn the incentive income. We call that charge “incentive income
compensation expense.” Incentive income compensation expense varies by the investment strategy and vintage of the particular
fund, among many factors.
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Operating Metrics

We monitor certain operating metrics that are either common to the alternative asset management industry or that
we believe provide important data regarding our business. As described below, these operating metrics include
AUM, management fee-generating AUM, incentive-creating AUM, incentives created (fund level), accrued
incentives (fund level) and uncalled capital commitments.

Assets Under Management

Assets Under Management:

Closed-end funds

Change in Assets Under Management:

Beginning balance ...........cccocoovviiiiiiiiiiiin
Closed-end funds:

Capital commitments/other " .........ccoocooviverierenieieeen,
Acquisition (Highstar) ..........ccccooviiiiiinninii
Distributions for a realization event/other @ .........cccccovvuunv
Uncalled capital commitments at end of investment period ..
Foreign currency translation ..........ccccoeeviviviiiininininnnnn.
Change in market value ©

Change in applicable leverage ..........ccoceviveviininiiienncnennen.

Open-end funds:

CONLIIDULIONS weviveeiieiirieeieriineetete et
Redemptions ........cccceeuiviiieniiiiiiiniiiiciciee e
Foreign currency translation ..........ccccoeeviviviiiinnincnnnnn,

Change in market value ©

Evergreen funds:

Contributions or new capital commitments ........c..cccceeveruennee.
Redemptions or distributions ...........ccccceeevevciicinincnccincne.
Distributions from restructured funds .........cccoeeeveieininnnnn
Foreign currency translation ..........ccccoeevvviviiiincnininncn.

Change in market value

Ending balance .........ccocevevieieniiiieieniiiieeeeee e

M
@

3)

As of
March 31, December 31, March 31,
2015 2014 2014
(in millions)
$ 56,259 $ 48,203 $ 46,902
38,340 37,452 34911
5,304 5,176 4,413
$ 99,903 $ 90,831 $ 86,226
Three Months Ended Twelve Months Ended
March 31, March 31,
2015 2014 2015 2014
(in millions)
$ 90,831 $ 83,605 $ 86,226 $ 78,801
9,440 1,083 12,529 5,364
— 2,349 —
(1,937) (1,952) (6,941) (10,801)
(240) (146) (409) (146)
(776) 1 (1,645) 403
1,197 1,369 2,107 4,971
372 (138) 1,367 730
1,710 1,695 9,138 5,844
(1,429) (579) (5,265) (3,642)
(444) 14 (980) 216
1,051 913 536 2,656
204 268 1,383 1,769
(56) (14) (260) (268)
®) (16) (44) (50)
(1) (1) 6 4
(14) 124 (194) 375
$ 99,903 $ 86,226 $ 99,903 $ 86,226

These amounts represent capital commitments, as well as the aggregate par value of collateral assets and principal cash

associated with our CLOs.

These amounts represent distributions for a realization event, tax-related distributions, reductions in the par value of collateral
assets and principal cash resulting from the repayment of debt by our CLOs, and recallable distributions at the end of the

investment period.

The change in market value reflects the change in NAV of our funds resulting from current income and realized and unrealized
gains/losses on investments, less management fees and other fund expenses, as well as changes in the aggregate par value of
collateral assets and principal cash held by our CLOs resulting from other activities.
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Management Fee-generating AUM As of
March 31, December 31, March 31,
2015 2014 2014
Management Fee-generating Assets Under Management: (in millions)
Closed-end funds:
SENIOT LOANS -.envviiiiieiieiieriieett ettt $ 6,032 $ 5,255 $ 2,984
Other closed-end fUnds .......coooieiiiieie e 30,614 32,017 33,192
OPEN-eNd FUNAS ..evvveviieiiiieiiiece ettt ettt s 38,257 37,383 34,855
Evergreen funds ........cocooevieiiiiiieiiicicce e 3,594 3,424 2,996
8 0] 71 TR STETUPUSTSRTU $ 78,497 $ 78,079 $ 74,027
Three Months Ended Twelve Months Ended
March 31, March 31,
2015 2014 2015 2014
Change in Management Fee-generating Assets Under (in millions)
Management:
Beginning Dalance .......c.c.ceoeverrinieieveueiiininnneeeeceeses e 78,079 § 71,950 $ 74,027 § 66,350
Closed-end funds:
Capital commitments to funds that pay fees based on
committed capital/other D e, 607 560 1,714 6,776
Acquisition (HIighstar) ..., — — 1,882 —
Capital drawn by funds that pay fees based on drawn capital
OF NAV ottt 264 107 1,116 1,240
Change attributable to funds in liquidation @ ...........ccccee..... (861) (898) (3,266) (6,373)
Uncalled capital commitments at end of investment period
for funds that pay fees based on committed capital ........... (435) — (604) (664)
Distributions by funds that pay fees based on NAV/other (109) (108) (512) (372)
Foreign currency translation ..........ccccccceeeinciciininincniennn. (467) (16) (1,113) 325
Change in market value @ ........ccoooviveiieiereeeee e 17 109 (63) 116
Change in applicable leverage .........cccocoovvvviviiincniniinnnn. 358 — 1,316 716
Open-end funds:
Contributions 1,696 1,680 9,111 5,829
Redemptions (1,413) (581) (5,250) (3,644)
Foreign currency translation ..........ccccccceeeinciciininincniennn. (444) 14 979) 216
Change in market value ..........ccccecevineiiiiinincneieceeeee, 1,035 912 520 2,655
Evergreen funds:
Contributions or capital drawn by funds that pay fees based
on drawn capital or NAV ..o, 233 197 1,034 786
Redemptions or distributions ...........cccccovvinciiiininincinnn. 41 (14) (241) (269)
Change in market value ........c.ccccecevineiiiiinincncinneeeeee. (22) 115 (195) 340
Ending balance ..........c.cccccirrciiiiiiciicccceece e $ 78,497 $ 74,027 $ 78,497 $ 74,027
(1) These amounts represent capital commitments to funds that pay fees based on committed capital, as well as the aggregate par

@

value of collateral assets and principal cash associated with our CLOs.

These amounts represent the change for funds that pay fees based on the lesser of funded capital or cost basis during the
liquidation period, as well as recallable distributions at the end of the investment period. For most closed-end funds,
management fees are charged during the liquidation period on the lesser of (a) total funded capital or (b) the cost basis of assets
remaining in the fund, with the cost basis of assets generally calculated by excluding cash balances. Thus, changes in fee basis
during the liquidation period are not dependent on distributions made from the fund; rather, they are tied to the cost basis of the
fund’s investments, which generally declines as the fund sells assets.

(3) These amounts represent distributions by funds that pay fees based on NAV, as well as reductions in the par value of collateral
assets and principal cash resulting from the repayment of debt by our CLOs.
(4) The change in market value reflects certain funds that pay management fees based on NAV and leverage, as applicable, as well

as changes in the aggregate par value of collateral assets and principal cash held by our CLOs resulting from other activities.

14



As of

March 31, December 31, March 31,
2015 2014 2014
Reconciliation of Assets Under Management to Management Fee-generating (in millions)
Assets Under Management:
Assets Under ManageMENt ..........ccueeiiiiiiiiiiiiiiiiiee e $ 99,903 $ 90,831 $ 86,226
Difference between assets under management and committed capital or cost
basis for applicable closed-end funds V) ........coocoovvorierieriinieeees (5,620) (5,521) (6,616)
Undrawn capital commitments to funds that have not yet commenced their
INVEStMENt PEIIOAS ...ooviiviiiiiiiiiiiie s (9,190) (320) (696)
Undrawn capital commitments to funds for which management fees are
based on drawn capital or NAV ..o (4,238) (4,528) (3,013)
Oaktree’s general partner investments in management fee-generating
FUNAS ©evvieinieeeetetet ettt (1,200) (1,231) (1,247)
Closed-end funds that are no longer paying management fees and co-
investments that pay no management fees ............cccoeoirinciinininininncnnne (939) (924) (444)
Funds for which management fees were permanently waived ...........c.cocoo.... (219) (228) (183)
Management fee-generating assets under management .............cccceeeeevenienienncnnnn. $ 78,497 $ 78,079 $ 74,027

(1) This difference is not applicable to closed-end funds that pay management fees based on NAV or leverage.

The period-end weighted average annual management fee rates applicable to the respective management fee-
generating AUM balances above are set forth below, and reflect the applicable contractual fee rates, exclusive of the
impact of special items such as retroactive management fees and the collection of deferred contingent management
fees.

As of
March 31, December 31, March 31,

Weighted Average Annual Management Fee Rates: 2015 2014 2014
Closed-end funds:

SENIOT LOANS +.veeuiiiiriieiieierieetete sttt ettt ettt sttt st be et b bt et esbeebeens 0.50% 0.50% 0.50%

Other closed-end fUnds .....coocevieriiiiiiii e 1.54 1.54 1.55
Open-end fUNAS .......ccoeviiiiiiiiii 0.47 0.47 0.47
Evergreen funds ..o 1.50 1.53 1.61
OVETALL ettt ettt ettt 0.94 0.96 1.00
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Incentive-creating AUM

As of
March 31, December 31, March 31,
2015 2014 2014
Incentive-creating Assets Under Management: (in millions)
CloSEA-ENd fUNAS ..vevviiieiiieicie ettt $ 32,374 $ 31,743 $ 31,172
Evergreen funds ..o 2,084 2,118 2,086
TOTAL ettt ettt $ 34,458 $ 33,861 $ 33,258
Accrued Incentives (Fund Level) and Incentives Created (Fund Level)
As of or for the Three Months
Ended March 31,
2015 2014

Accrued Incentives (Fund Level): (in thousands)
Beginning Dalance .........ccceoviiiiiiiiiiiiiiiiicc e e e s $ 1,949,407 $ 2,276,439
Incentives created (fund level):

C1OSEA-ENA TUNAS -.enveveeiieieeieeteeee ettt sttt ettt s besbeetesbe b enae b 265,457 337,583

Evergreen fUnds ... 5 14,791

Total incentives created (fund [evel) ..o 265,462 352,374

Less: segment incentive income recognized DY US .......ccooueiiiriniiiiiiiiiiiicccecccceseeeeeee e (152,879) (292,876)
ENding Dalance .........ccoooiiiiiiiiiiiiiii e $ 2,061,990 $ 2,335,937
Accrued incentives (fund level), net of associated incentive income compensation expense ............. $ 1,073,445 $ 1,215,523

Uncalled Capital Commitments

Uncalled capital commitments were $17.2 billion as of March 31, 2015, as compared with $10.3 billion as of

December 31, 2014 and $12.0 billion as of March 31, 2014.
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Segment Results

Our business is comprised of one segment, our investment management segment, which consists of the investment
management services that we provide to our clients.

Adjusted Net Income

Adjusted net income and adjusted net income-OCG, as well as per unit data, are set forth below:
Three Months Ended
March 31,
2015 2014

(in thousands, except per
unit data)

Revenues:
MaANAZEIMENE FEES ....veviiureiiiiiiieieti ettt ettt et e e besb e ae e bt e nesre e ennes $ 188,050 $ 188,400
INCENTIVE INICOME .vevveevierrenieeiieieieeteettetesteeeeestesseeseessessesseessessesseessessasseassessassesssessessasseessensensesssensn 152,879 292,876
INVESTMENT INCOINE «..eeetieiiiitieriteette ettt ettt ettt ettt et e bt sb e st e et e bt esbeeebeesateesbeebeenbeesbeesaneas 53,458 46,480
TOLAL TEVEIUES -.veeuteeneieiieeiieet ettt ettt et et e s bt e e bttt e bt et e e sbeesbeesabeemeeembeesaeesbeessbesaneenbeans 394,387 527,756
Expenses:
Compensation and DENETItS ........ccccovviviiiiiiiiiiiiicc (105,854) (98,194)
Equity-based COMPENSALION ......covuiiiiiiiiiiiiiiiiiiiice s (7,023) (3,983)
Incentive iNCOME COMPENSALION ....e.veueeuiiuiiiieiiiiiitetei ettt (90,102) (137,828)
General and admMINISITALIVE .......oviviiiiiiiiiiiiiicccce s (24,350) (30,562)
Depreciation and amoOrtiZation ..........cceceeiiiiiiiiiiiiiiiiic s (1,891) (1,921)
TOLAl EXPEIISES -..evevirviiiiiiieiiitiiteee ettt s bbb (229,220) (272,488)
Adjusted net income before interest and other iINCOME (EXPENSE) «..vevrruveiiniiiieniiniiiiiieniiieie e 165,167 255,268
Interest expense, net of INtErest INCOME ..........cceviviiiiiiiiiiiiii s (8,933) (6,625)
Other INCOME (EXPENSE), NEL ....veveruiiiiiiiiiiitiieiieii ettt st (896) (1,698)
AdJusted NEE INCOME ...oviiiiiiiiiiiiiiiiiieiet e sa s s sas s 155,338 246,945
Adjusted net income attributable to OCGH non-controlling interest ............ccccceevveveiiincinnnn. (109,657) (182,561)
Non-Operating Group EXPEINSES .......eoveviririiriiriiriiiiiesiiieresntese ettt snenes (334) (282)
Adjusted net income-OCG before INCOME LAXES ....oovveviruiiiiriiriiiiiiiiiiiee e 45,347 64,102
INCOME tAXES-OC G ..cuviiuiiniiiieiieienit ettt ettt sttt sttt st n e s b enesbeereennenes (7,062) (6,227)
Adjusted Net INCOME-OCG ...uerveuiiriiiiieiiieieiitetetetet ettt ettt ettt ettt ettt et se e et ea e snenes $ 38,285 $ 57,875
Adjusted net income per Class A UNIt .....c.oeeiiveiiiiiiiiiiiicc s $ 0.85 $ 1.46
Weighted average number of Class A units outstanding ..........ccooeeeeeereviivieiiiiiiicceee, 45,063 39,700
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Investment Income

Income (loss) from investments in funds:

Oaktree funds:

Corporate Debt ......

CONVETTIDIE SECUITIIES uvvvvreeieiiiieeeeeiiieeeeeeite e e e eeereeeeesetaeeeeestaeeeeeseaaaeeeeestsaeeeesassseeeeeansseeesannsseens

Distressed Debt ......
Control Investing ...
Real Estate .............
Listed Equities .......
Non-Oaktree funds ....

Income from INVeStMEeNts iN COMPANIES ......cevertiruierieriiriieienteetteterte et ete st eteeste e sieeatesbeebeeatesbesbeeaseneens

Total investment income
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Three Months Ended
March 31,

2015 2014

(in thousands)

11,351 $ 8,835

948 408
1,936 20,474

17,757 11,042
5,769 5,466
3,140 (3,960)
2,593 923
9,964 3,292

53,458 $ 46,480




Distributable Earnings and Distribution Calculation

Distributable earnings and the calculation of distributions are set forth below:

Three Months Ended

March 31,
2015 2014
(in thousands, except per
Distributable Earnings: unit data)
Revenues:
ManaEmMENt FEES .....c.oiiiiiiiiiiiiiii e $ 188,050 § 188,400
INCENTIVE INCOIMIE .eteeutiiiiiiieiiiieeitee ettt ettt et ee ettt e ebteesbeeesateesabeesabteesabeeesabaeesbeessbeesnbaeesnseesnaseesnns 152,879 292,876
Receipts of investment income from funds " .......coooiviiiiiiiieece e 23,961 21,658
Receipts of investment income from COMPANIESs .........ccveveevviriirieiiiniiieee e 8,796 9,415
Total distributable earnings rEVENUES ...........coevueiruirieniiiiieienieiee ettt 373,686 512,349
Expenses:
Compensation and DENETILS .........cocovuioiiiiiiiiiiiii s (105,854) (98,194)
Incentive iNCOME COMPENSALION ....e.veureuriuiiiiieiiiiirieiei ettt ettt st sa e esesneeens (90,102) (137,828)
General and admMINISITALIVE .......ocvvviiiiiiiiiiiiiiic s (24,350) (30,562)
Depreciation and amOrtiZatiOn ..........ccccciiiiuiiiiiiiiiiiiiiee s (1,891) (1,921)
TOLAl EXPEIISES -..evevirvirrenieiieiietiteieie et sttt ettt ettt sttt st sttt ss e ae b saene (222,197) (268,505)
Other income (expense):
Interest expense, net of INtErest INCOME ..........cvviiiiiiiiiiiiiiiiee s (8,933) (6,625)
Operating Group INCOME TAXES ...coververeurerirtiieiieiirierieieieeestesset ettt sttt s sa et eae s e saesseseenesseaens (1,152) (2,380)
Other INCOME (EXPENSE), NEL «.vvoveviiiiiiiiiiiiiiiie e (896) (1,698)
DiStributable SArMINGS .....ccveuiiuiiiiiiiiiieieee et $ 140,508 $ 233,141
Distribution Calculation:
Operating Group distribution with respect to the period .........c.cccovvviiiiiiiiiiiiie $ 118,458 $ 184,771
Distribution per Operating GroUp UNIt ........ccccciiiiiiiiiiiniiiiiniis s s $ 0.77 $ 1.21
Adjustments per Class A unit:
Distributable earnings-OCG iNCOME taxX EXPEINSE ...cvovrrerrirrirreieriiriiriieniereireniee oo nnes (0.02) (0.13)
Tax receivable arEEMENT ......ccociviiiiiiiii s (0.10) (0.09)
Non-Operating Group EXPEINSES .......eovrviririiriiriiriiiniesiiiesisniese sttt sesneaes (0.01) (0.01)
Distribution per Class A Unit @ ..........cooovriiriiriierieieeiee st $ 0.64 $ 0.98

(1) This adjustment characterizes a portion of the distributions received from funds as receipts of investment income or loss. In
general, the income or loss component of a fund distribution is calculated by multiplying the amount of the distribution by the
ratio of our investment’s undistributed income or loss to our remaining investment balance. In addition, if the distribution is
made during the investment period, it is generally not reflected in distributable earnings until after the investment period ends.

(2) With respect to the quarter ended March 31, 2015, the distribution was announced on April 30, 2015 and is payable on May 14,

2015.
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Units Outstanding
Three Months Ended
March 31,
2015 2014

(in thousands)

Weighted Average Units:

OCGH  covooeeeeeeeeeeee e e e e e e e s e e e eee e e e e s e e e e s e s e e s e e s s e e e s s e eese s eess e eesseeens 108,174 112,571
CIASS A cvvooeeeeeeeeeeeeeeeeee e e e e e e e eeee e seee e s s e ee e e s eee s s ereneee 45,063 39,700
TORAL vveeereeeeeeeeeeeeeeeeeseeeeeeeeseseeeeseeeseeeseeeeeeeesesesee e s e eee s s e e e s s e e e e s e ee e e e e s e e eee s s eee s e eeese e eeereeene 153,237 152,271

OCGH  coveoeeeeeeeeeeee e e e e e oo ee s e seeeeeeseee e e e s e e e s e e e e e s e s s eeess e eeesseeseessseesesesseneessseens 105,469 109,223

CLASS A ottt h ettt ket n bttt e 48,372 43,480

TOLAL e a e s a e b e bt aeebeenenae s 153,841 152,703
Fee-related Earnings

Fee-related earnings and fee-related earnings-OCG, as well as per unit data, are set forth below:
Three Months Ended
March 31,
2015 2014

(in thousands, except per
unit data)

Management fees:

ClLOSEA-ENA FUNAS vivvevievieriiieieieietestete ettt ettt et et e e etesae b e s esesbesseseesesbasesseseesassenseseesessansessass $ 129,602 $ 137,038
Open-end fUNAS ....ccovviiiiiiiiiii s 44,441 39,654
EVErgreen fUnAS .......coooveiiiiiiiiiiec e s 14,007 11,708
Total MANAZEMENLt fEES ....oveveviiiiiiiiiiiciecc 188,050 188,400
Expenses:
Compensation and DENETItS ........ccccoviviiiiiiiiiiii s (105,854) (98,194)
General and adMINISTEALIVE .......ccoeiiiiiiiiiiiiiiiecce s s (24,350) (30,562)
Depreciation and amOrtiZatiOn ..........ccceevirieieiiiinienieiieeeee ettt (1,891) (1,921)
TOtAl EXPEISES ..vvveviiiiiiiiiiiiiiee s (132,095) (130,677)
Fee-related arnings ........ccocoeiiiiiiiiiiiiiiiiic e 55,955 57,723
Fee-related earnings attributable to OCGH non-controlling interest ..........cccoeveeeevvevieiecinennennnne. (39,500) (42,673)
Non-Operating GroUp EXPENSES ......ceurvviiimrimiiiiiiiiieiitiiiiie it saens (335) (282)
Fee-related earnings-OCG before iNCOME taXeS ......oeevvrrerivieriiiiiiiiici e 16,120 14,768
Fee-related earnings-OCG INCOME tAXES ..c.vevveuiruirueieuiriirieieieiieresteree ettt ettt (1,564) (1,845)
Fee-related earnings-OCG ......cocooiiiiiiiiiiiiiiiiiic s $ 14,556 $ 12,923
Fee-related earnings per CIass A UNIE «....c.coeveerieuiirieinieicinieeetee ettt ettt et saenes $ 0.32 $ 0.33
Weighted average number of Class A units outstanding ..........ccoceeeeveveeiiicniiencieceecece 45,063 39,700
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Segment Statements of Financial Condition

Assets:

Cash and cash-equivalents .
U.S. Treasury securities .....
Corporate investments ........

Deferred tax assets .............

Receivables and Other @SSELS ...vvviiiiiiurieeiiiiiiiiieeeeiiee e e ettt e e e et e e e eerreeeeeeerneeeeeenens

Total assets .................

Liabilities and Capital:
Liabilities:

Accounts payable and accrued eXpenses ..........coceeirieniiniiiienieniiiee s

Due to affiliates ..........
Debt obligations .........
Total liabilities ....

Capital:

OCGH non-controlling interest in consolidated subsidiaries..........cc.ccecevnenne.
Unitholders’ capital attributable to Oaktree Capital Group, LLC....................

Total capital .........

Total liabilities and capital ...........cccecveieininieiiriiiiniciccceeeeeee

Corporate Investments

Investments in funds:
Oaktree funds:

Corporate Debt ...........

Convertible Securities

Distressed Debt ...........
Control Investing ........
Real Estate ..................
Listed Equities ............
Non-Oaktree funds .........
Investments in companies ..

Total corporate investments
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As of
March 31, December 31, March 31,
2015 2014 2014
(in thousands)

$ 434232 $ 405,290 $ 563,292
570,749 655,529 360,559
1,503,621 1,515,443 1,393,692
430,873 357,364 373,037
313,599 334,173 243,747

$ 3,253,074

$ 3,267,799

$ 2,934,327

$§ 252,006 § 390,196 $ 23559
371,988 309,214 321,830
850,000 850,000 610,714
1,473,994 1,549,410 1,168,140
1,159,339 1,172,663 1,212,862

619,741 545,726 553,325
1,779,080 1,718,389 1,766,187

$ 3,253,074

$ 3,267,799

$ 2,934,327

As of
March 31, December 31, March 31,
2015 2014 2014
(in thousands)

$§ 426,543 $§ 426,677 § 279,022
19,647 18,698 18,963
429,173 433,715 461,400
262,492 249,840 244,661
145,330 134,631 124,741
148,383 149,901 130,960
49,706 49,441 50,020
22,347 52,540 83,925

$ 1,503,621

§ 1,515,443

$ 1,393,692




Fund Data

Information regarding our closed-end, open-end and evergreen funds, together with benchmark data where applicable, is set forth below. For our closed-end and evergreen funds, no benchmarks are

presented in the tables as there are no known comparable benchmarks for these funds’ investment philosophy, strategy and implementation.

Closed-end Funds

Distressed Debt
Oaktree Opportunities Fund Xb

Oaktree Opportunities Fund X

Oaktree Opportunities Fund IX

Oaktree Opportunities Fund VIIIb

Special Account B

Oaktree Opportunities Fund VIIT

Special Account A

OCM Opportunities Fund VIIb

OCM Opportunities Fund VII

OCM Opportunities Fund VI

OCM Opportunities Fund V.

(6)

Legacy funds

Real Estate Opportunities

Oaktree Real Estate Opportunities Fund VI
Oaktree Real Estate Opportunities Fund V

Special Account D

Oaktree Real Estate Opportunities Fund IV.
OCM Real Estate Opportunities Fund III

Legacy funds ©

Real Estate Debt
Oaktree Real Estate Debt Fund

Oaktree PPIP Fund ®

European Principal Investments

Oaktree European Principal Fund IIT

OCM European Principal Opportunities Fund 11
OCM European Principal Opportunities Fund

European Private Debt

Oaktree European Dislocation Fund '

Special Account E 7 (1%

As of March 31, 2015
Oaktree Unreturned
Manage- Segment Drawn
Fund Net Distri- ment Fee- Incentive Accrued Capital Plus IRR Since
Investment Period Total Income butions Net gener- Income Incentives Accrued Inception Multiple
itted Drawn Since Since Asset ating Recog- (Fund Preferred of Drawn
Start Date End Date Capital Capital ¥ Inception Inception Value AUM nized Level) @ Return © Gross Net Capital ©
(in millions)
TBD — 4,718 — 3 — S — $ — s —  $ — 3 — S — N/A N/A N/A
TBD — 2,415 — — — — — — — — N/A N/A N/A
Jan. 2014 Jan. 2017 5,066 4,559 62 2 4,619 4,966 — — 4,944 5.4% 1.3% LIx
Aug. 2011 Aug. 2014 2,692 2,692 658 625 2,725 2,462 44 7 2,702 11.7 82 1.3
Nov. 2009 Nov. 2012 1,031 1,089 593 908 774 772 15 16 575 16.6 13.9 1.6
Oct. 2009 Oct. 2012 4,507 4,507 2,404 3,749 3,162 2,401 140 329 2,250 15.3 10.8 1.6
Nov. 2008 Oct. 2012 253 253 308 462 99 75 41 20 — 29.8 243 22
May 2008 May 2011 10,940 9,844 9,221 17,027 2,038 1,463 1,394 398 — 228 17.4 2.0
Mar. 2007 Mar. 2010 3,598 3,598 1,528 4,431 695 888 81 — 693 10.7 8.1 1.5
Jul. 2005 Jul. 2008 1,773 1,773 1,335 2,833 275 380 134 127 — 12.2 9.0 1.9
Jun. 2004 Jun. 2007 1,179 1,179 974 2,042 111 123 168 22 — 18.6 14.3 1.9
Various Various 9,543 9,543 8,193 17,695 41 — 1,113 8 — 24.2 19.3 1.9
Aug. 2012 Aug. 2016 2,677 2276 $ 650 § 43 $2883 § 2610 $ 2 3 123§ 2,484 25.7% 16.9% 1.3x
Mar. 2011 Mar. 2015 1,283 1,283 819 752 1,350 739 28 129 893 202 14.8 1.7
Nov. 2009 Nov. 2012 256 263 180 229 214 110 2 15 137 16.8 14.5 1.8
Dec. 2007 Dec. 2011 450 450 386 471 359 208 15 57 179 17.2 11.8 2.0
Sep. 2002 Sep. 2005 707 707 649 1,290 66 — 115 13 — 15.6 11.6 2.0
Various Various 1,634 1,610 1,399 3,009 — — 112 — — 152 12.0 1.9
Sep. 2013 Sep. 2016 1,012 158 § 21§ 10§ 169 § 174 8 — 3 3 8 153 27.3% 19.0% 1.2x
Dec. 2009 Dec. 2012 2,322 1,113 457 1,570 — — 47 — — 28.2 N/A 1.4
Nov. 2011 Nov. 2016 3,164 2208 € 922 € 224 €2906 € 3299 € — € 179 € 2,342 24.7% 15.7% 1.5x
Dec. 2007 Dec. 2012 1,759 1,685 € 88 € 1,382 €116l € 1,019 € 29 € 132 € 976 13.6 85 1.6
Mar. 2006 Mar. 2009 495 473§ 441 822 $ 92 S 91 30§ 54 — 11.6 8.8 2.0
Oct. 2013 Oct. 2016 294 01 € 14 € 43 € 72 € 9 € — € 2 € 61 nm nm 1.2x
Oct. 2013 Apr. 2015 379 204 € 26 € 22 € 208 € 178 € — € 4 € 194 nm nm 1.1
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As of March 31, 2015

Oaktree Unreturned
Manage- Segment Drawn
Fund Net Distri- ment Fee- Incentive Accrued Capital Plus IRR Since
Investment Period Total Income butions Net gener- Income Incentives Accrued Inception @ Multiple
Committed Drawn Since Since Asset ating Recog- (Fund Preferred of Drawn
Start Date End Date Capital Capital " Inception Inception Value AUM nized Level) @ Return © Gross Net Capital ©
(in millions)
Global Principal Investments
Oaktree Principal Fund VI ¥ — @ — $ 602 $ 30§ 12 S — $ 42 s 30§ — S — S 31 nm nm 1.5x
Oaktree Principal Fund V Feb. 2009 Feb. 2015 2,827 2,586 859 1,093 2,352 1,839 50 90 2,221 14.3% 8.4% 14
Special Account C Dec. 2008 Feb. 2014 505 455 316 293 478 395 16 46 315 17.7 13.0 1.7
OCM Principal Opportunities Fund IV ........ccccccevvivviccivcinccee.. Oct. 2006 Oct. 2011 3,328 3,328 1,973 3,416 1,885 1,227 22 154 1,692 11.0 8.2 1.7
OCM Principal Opportunities Fund III .........c.cccccccevvvvnvcvecreee. Nov. 2003 Nov. 2008 1,400 1,400 896 2,159 137 — 147 26 — 14.0 9.7 1.8
Legacy funds © Various Various 2,301 2,301 1,839 4,137 3 — 236 1 — 145 11.6 1.8
13.6% 10.0%
Power Opportunities
Oaktree Power Opportunities Fund IV ...........coocoovuerveririverisrinnnns TBD — $ 940 $ — 3 — — 8 — 3 — — 3 — 3 — N/A N/A N/A
Oaktree Power Opportunities Fund IIT........ccccccccoevccerevcvvcccneee. Apr. 2010 Apr. 2015 1,062 579 160 134 605 581 — 30 554 19.0% 9.4% 1.4x
OCM/GFI Power Opportunities Fund IT ...........cccccccccvvvvcvcceee. Nov. 2004 Nov. 2009 1,021 541 1,451 1,921 71 39 96 5 — 76.1 58.8 39
OCMY/GFI Power Opportunities Fund............ccccccccocccvcvcvinicnee. Nov. 1999 Nov. 2004 449 383 251 634 — — 23 — — 20.1 13.1 1.8
34.8% 26.6%
Infrastructure Investing
Highstar Capital IV 2 Nov. 2010 Nov. 2016 $ 2346 $ 1,768 $ 19 $ 268 $ 1,696 § 1,882 § — S — 8 1,379 16.0% 7.5% 1.3x
Mezzanine Finance
Oaktree Mezzanine Fund IV (% Oct. 2014 Oct. 2019  $ 498§ 60 $ — 8 — 8§ 60 § 58 S — s — S 62 nm nm 1.0x
Oaktree Mezzanine Fund 111 ¥ Dec. 2009 Dec. 2014 1,592 1,423 292 965 750 713 1 11 737 154%  10.4%/8.1% 1.3
OCM Mezzanine Fund I1 Jun. 2005 Jun. 2010 1,251 1,107 514 1,388 233 310 — — 244 11.4 7.9 1.6
OCM Mezzanine Fund Oct. 2001 Oct. 2006 808 773 303 1,073 3 — 38 1 — 154 10.8/10.5 L5
13.3% 8.9%
Emerging Markets Opportunities
Oaktree Emerging Market Opportunities Fund * Sep. 2013 Sep. 2016 $ 384 $ 162 $ (RIS — 8 131 8§ 285 $ — 3 — 3 172 2L1)% (23.9)% 0.8x
Special Account F 1% Jan. 2014 Jan. 2017 253 86 22) — 64 64 — — 93 nm nm 0.8
s 68860 "0 29,819 7 2,025 7"
Other ¥ 6,533 32
Total 1 § 36,352 $ 2,057
(1) Drawn capital reflects the capital contributions of investors in the fund, net of any distributions to such investors of uninvested capital.
2) Accrued incentives (fund level) exclude Oaktree segment incentive income previously recognized.
3) Unreturned drawn capital plus accrued preferred return reflects the amount the fund needs to distribute to its investors as a return of capital and a preferred return (as applicable) before Oaktree is entitled to receive incentive income (other than tax distributions) from the fund.
“) The internal rate of return (“IRR”) is the annualized implied discount rate calculated from a series of cash flows. It is the return that equates the present value of all capital invested in an investment to the present value of all returns of capital, or the discount rate that will provide
a net present value of all cash flows equal to zero. Fund-level IRRs are calculated based upon the actual timing of cash contributions/distributions to investors and the residual value of such investor’s capital accounts at the end of the applicable period being measured. Gross
IRRs reflect returns before allocation of management fees, expenses and any incentive allocation to the fund’s general partner. To the extent material, gross returns include certain transaction, advisory, directors or other ancillary fees (“fee income™) paid directly to us in
connection with our funds’ activities (we credit all such fee income back to the respective fund(s) so that our funds’ investors share pro rata in the fee income’s economic benefit). Net IRRs reflect returns to non-affiliated investors after allocation of management fees, expenses
and any incentive allocation to the fund’s general partner.
%) Multiple of drawn capital is calculated as drawn capital plus gross income and, if applicable, fee income before fees and expenses divided by drawn capital.
(6) Legacy funds represent certain predecessor funds within the relevant strategy that have substantially or completely liquidated their assets, including funds managed by certain Oaktree investment professionals while employed at the Trust Company of the West prior to Oaktree’s
founding in 1995. When these employees joined Oaktree upon, or shortly after, its founding, they continued to manage the fund through the end of its term pursuant to a sub-advisory relationship between the Trust Company of the West and Oaktree.
(@] Management fees during the investment period are calculated on drawn, rather than committed, capital. As a result, as of March 31, 2015 management fee-generating AUM included only that portion of committed capital that had been drawn.
®) Due to the differences in allocations of income and expenses to this fund’s two primary limited partners, the U.S. Treasury and Oaktree PPIP Private Fund, a combined net IRR is not presented. Oaktree PPIP Fund had liquidated all of its investments and made its final
liquidating distribution as of December 31, 2013. Oaktree PPIP Fund and Oaktree PPIP Private Fund were dissolved as of December 31, 2013. Of the $2,322 million in capital commitments, $1,161 million related to the Oaktree PPIP Private Fund. The gross and net IRR for
the Oaktree PPIP Private Fund were 24.7% and 18.6%, respectively, as of December 31, 2013.
) Aggregate IRRs are based on the conversion of OCM European Principal Opportunities Fund II and Oaktree European Principal Fund III cash flows from Euros to USD using the March 31, 2015 spot rate of $1.07.
(10) The IRR is not considered meaningful (“nm”) as the period from the initial capital contribution through March 31, 2015 was less than 18 months.
an As of March 31, 2015, Oaktree Principal Fund VI had made an aggregate $30 million drawdown against its $602 million of committed capital. Oaktree has not yet commenced the fund's investment period and, as a result, as of March 31, 2015 management fees were assessed
only on the drawn capital, and management fee-generating AUM included only that portion of committed capital.
(12) The fund includes co-investments of $394 million in AUM for which we earn no management fees or incentive allocation. Those co-investments have been excluded from the calculation of gross and net IRR, as well as the unreturned drawn capital plus accrued preferred return

amount and multiple of drawn capital. The fund follows the American-style waterfall, whereby the general partner may receive an incentive allocation as soon as it has returned the drawn capital and paid a preferred return on the fund’s realized investments (i.c., on a deal-by-
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13)
(14)
15)
(16)
a7
(18)

(19)

deal basis). However, such cash distributions of incentives may be subject to repayment, or clawback. As of March 31, 2015, Oaktree had not recognized any incentive income from this fund. Additionally, under the terms of the Highstar acquisition, Oaktree is effectively
entitled to approximately 8% of the potential incentives generated by this fund.

The fund’s partnership interests are divided into Class A and Class B interests, with the Class A interests having priority with respect to the distribution of current income and disposition proceeds. The net IRR for Class A interests was 10.4% and Class B interests was 8.1%. The
combined net IRR for Class A and Class B interests was 9.5%.

The fund’s partnership interests are divided into Class A and Class B interests, with the Class A interests having priority with respect to the distribution of current income and disposition proceeds. The net IRR for Class A interests was 10.8% and Class B interests was 10.5%.
The combined net IRR for the Class A and Class B interests was 10.6%.

Oaktree had temporarily elected to assess management fees on NAV, instead of committed capital, during the investment period. Beginning May 1, 2015, management fees will be assessed on committed capital. As a result, as of March 31, 2015, management fee-generating
AUM represented a blended portion of NAV and committed capital on which management fees were assessed.

The aggregate change in drawn capital for the three months ended March 31, 2015 was $1.6 billion.

Totals are based on the conversion of Euro amounts to USD using the March 31, 2015 spot rate of $1.07.

This includes Oaktree Enhanced Income Fund, Oaktree Enhanced Income Fund II, Oaktree Loan Fund 2x, Oaktree Asia Special Situations Fund, OCM Asia Principal Opportunities Fund, CLOs, a closed-end separate account, a non-Oaktree fund and two evergreen separate
accounts in our Real Estate Debt strategy.

This excludes two closed-end funds with management fee-generating AUM aggregating $433 million as of March 31, 2015, which has been included as part of the Strategic Credit strategy within the evergreen funds table, and includes two evergreen separate accounts in our
Real Estate Debt strategy with an aggregate $139 million of management fee-generating AUM.
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Open-end Funds

Twelve Months Ended
Manage- March 31, 2015 Since Inception through March 31, 2015
m;:'t,gfe- Rates of Return Annualized Rates of Return Sharpe Ratio
ating AUM Rele- Rele- Rele-
Strategy Mar. ?fl, Oaktree Bench- Oaktree Bench-  Oaktree  Bench-
Inception 2015 Gross Net mark Gross Net mark Gross mark
(in millions)
U.S. High Yield Bonds........... Jan. 1986 $ 16,723 1.4% 0.9% 1.3% 9.7% 9.1% 8.6% 0.81 0.56
Global High Yield Bonds....... Nov. 2010 3,957 2.0 1.5 2.6 8.5 8.0 7.6 1.27 1.21
European High Yield Bonds... May 1999 856 6.1 5.6 5.1 8.4 7.8 6.4 0.68 0.41
U.S. Convertibles ................... Apr. 1987 5,063 2.9 2.4 8.1 10.0 9.4 8.5 0.43 0.28
Non-U.S. Convertibles............ Oct. 1994 2,461 7.1 6.6 5.2 9.0 8.4 6.1 0.82 0.43
High Income Convertibles ..... Aug. 1989 962 2.6 1.9 1.3 11.7 10.9 8.4 1.05 0.60
U.S. Senior Loans .................. Sep. 2008 2,863 2.2 1.7 2.8 7.0 6.5 5.7 1.19 0.63
European Senior Loans .......... May 2009 1,518 2.9 2.4 3.6 9.6 9.1 10.7 1.76 1.82
Emerging Markets Equities.... Jul. 2011 3,854 (4.6) 5.4) 0.4 0.7) (L.5) (1.9) (0.04) (0.11)
Total § 38257

M

Evergreen Funds

Returns represent time-weighted rates of return, including reinvestment of income, net of commissions and transaction costs. The returns for
Relevant Benchmarks are presented on a gross basis.

As of March 31, 2015 Twelve Manths Si"iﬁ:ﬁﬁ;‘,’,ﬁ““
Accrued March 31, 2015 March 31, 2015
M;';?]%e‘ I:lif;?sl- W Annualized R(;a)tes
Strategy Fee-gener- (Fund Rates of Return of Return
Inception AUM ating AUM Level) Gross Net Gross Net
(in millions)
Strategic Credit @ .......coovververreerinnnn. Jul. 2012 $ 2977 $ 1,780 $ 0.2% 0.7)% 10.8% 8.2%
Value Opportunities .......coov..oorrrvveenrrees Sep. 2007 1,782 1,719 — 9 12 8.5) 11.4 6.9
Value Equities @ ..oovvvrierirerireienne. Apr. 2014 337 158 — @ nm nm nm nm
Emerging Markets Opportunities............. Sep. 2013 190 75 — @ (19.3) (21.0) (2.0) (10.7)
Emerging Markets Total Return . .. Jan. 2014 134 20 — nm nm nm nm
Emerging Markets Absolute Return........ Apr. 1997 158 136 — 9 3.0 (3.5) 14.0 9.5
3,888 —
Restructured funds © 5
Total @@ g

3,888 § 5

M
@
©)

)
©)

(6)

Returns represent time-weighted rates of return.

Includes two closed-end funds with an aggregate $668 million and $433 million of AUM and management fee-generating AUM, respectively.
As of March 31, 2015, the aggregate depreciation below high-water marks previously established for individual investors in the fund totaled
approximately $99 million for Value Opportunities, $1 million for Value Equities, $17 million for Emerging Markets Opportunities and $5
million for Emerging Markets Absolute Return.

Rates of return are not considered meaningful (“nm”) because the since-inception period as of March 31, 2015 was less than 18 months.
Oaktree manages three restructured evergreen funds that are in liquidation: Oaktree European Credit Opportunities Fund, Oaktree High Yield
Plus Fund and Oaktree Japan Opportunities Fund (Yen class). As of March 31, 2015, these funds had gross and net IRRs since inception of
(2.1)% and (4.6)%, 7.6% and 5.3%, and (5.1)% and (6.1)%, respectively, and in the aggregate had AUM of $123 million. Additionally, Oaktree
High Yield Plus Fund had accrued incentives (fund level) of $5 million as of March 31, 2015.

Total excludes two evergreen separate accounts in our Real Estate Debt strategy with an aggregate $139 million of management fee-generating
AUM.
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GLOSSARY

Accrued incentives (fund level) represents the incentive income that would be paid to us if the funds were
liquidated at their reported values as of the date of the financial statements. Incentives created (fund level) refers to
the gross amount of potential incentives generated by the funds during the period. We refer to the amount of
incentive income recognized as revenue by us as segment incentive income. Amounts recognized by us as incentive
income are no longer included in accrued incentives (fund level), the term we use for remaining fund-level accruals.

Adjusted net income (“ANI”) is a measure of profitability for our investment management segment. The
components of revenues (“segment revenues’) and expenses used in the determination of ANI do not give effect to
the consolidation of the funds that we manage. Segment revenues include investment income (loss) that is
classified in other income (loss) in the GAAP-basis statements of operations. Segment revenues and expenses also
reflect Oaktree's proportionate economic interest in Highstar, whereby amounts received for contractually
reimbursable costs are included with segment expenses, as compared to being recorded as other income under
GAAP. In addition, ANI excludes the effect of (a) non-cash equity-based compensation charges related to unit
grants made before our initial public offering, (b) acquisition-related items including amortization of intangibles
and changes in the contingent consideration liability, (c) differences arising from EVUs that are classified as
liability awards under GAAP, but classified as equity awards for segment reporting purposes, (d) income taxes,

(e) other income or expenses applicable to OCG or its Intermediate Holding Companies and (f) the adjustment for
non-controlling interests. Incentive income and incentive income compensation expense are included in ANI when
the underlying fund distributions are known or knowable as of the respective quarter end, which may be later than
the time at which the same revenue or expense is included in the GAAP-basis statements of operations, for which
the revenue standard is fixed or determinable and the expense standard is probable and reasonably estimable. ANI
is calculated at the Operating Group level.

Adjusted net income-OCG, or adjusted net income per Class A unit, a non-GAAP measure, is calculated to
provide Class A unitholders with a measure that shows the portion of ANI attributable to their ownership. Adjusted
net income-OCG represents ANI including the effect of (a) the OCGH non-controlling interest, (b) other income or
expenses, such as income tax expense, applicable to OCG or its Intermediate Holding Companies and (¢) any
Operating Group income taxes attributable to OCG. Two of our Intermediate Holding Companies incur federal and
state income taxes for their shares of Operating Group income. Generally, those two corporate entities hold an
interest in the Operating Group’s management fee-generating assets and a small portion of its incentive and
investment income-generating assets. As a result, historically our fee-related earnings generally have been subject
to corporate-level taxation, and most of our incentive income and investment income generally has not been subject
to corporate-level taxation. Thus, the blended effective income tax rate has generally tended to be higher to the
extent that fee-related earnings represented a larger proportion of our ANI. Myriad other factors affect income tax
expense and the effective income tax rate, and there can be no assurance that this historical relationship will
continue going forward.

Assets under management (“AUM”) generally refers to the assets we manage and equals the NAV of the assets we
manage, the fund-level leverage on which management fees are charged, the undrawn capital that we are entitled to
call from investors in our funds pursuant to their capital commitments and the aggregate par value of collateral
assets and principal cash held by our CLOs.

*  Management fee-generating assets under management (“management fee-generating AUM”) is a
forward-looking metric and reflects the AUM on which we will earn management fees in the following
quarter. Our closed-end funds typically pay management fees based on committed capital or drawn capital
during the investment period, without regard to changes in NAV, and during the liquidation period on the
lesser of (a) total funded capital or (b) the cost basis of assets remaining in the fund. The annual
management fee rate remains unchanged from the investment period through the liquidation period. Our
open-end and evergreen funds typically pay management fees based on their NAV, and our CLOs pay
management fees based on the aggregate par value of collateral assets and principal cash held by them, as
defined in the applicable CLO indentures. As compared with AUM, management fee-generating AUM
generally excludes the following:
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o Differences between AUM and either committed capital or cost basis for most closed-end funds,
other than for closed-end funds that pay management fees based on NAV and leverage, as
applicable;

o Undrawn capital commitments to closed-end funds that have not yet commenced their investment
periods;

o Undrawn capital commitments to funds for which management fees are based on drawn capital or
NAV;

o The investments we make in our funds as general partner;

o Closed-end funds that are beyond the term during which they pay management fees and co-
investments that pay no management fees; and

o AUM in restructured and liquidating evergreen funds for which management fees were waived.

e Incentive-creating assets under management (“incentive-creating AUM ") refers to the AUM that may
eventually produce incentive income. It represents the NAV of our funds for which we are entitled to
receive an incentive allocation, excluding CLOs and investments made by us and our employees and
directors (which are not subject to an incentive allocation). All funds for which we are entitled to receive
an incentive allocation are included in incentive-creating AUM, regardless of whether or not they are
currently generating incentives. Incentive-creating AUM does not include undrawn capital commitments.

Consolidated funds refers to the funds and CLOs that Oaktree consolidates through a majority voting interest or
otherwise, including those funds in which Oaktree as the general partner is presumed to have control.

Distributable earnings is a non-GAAP performance measure derived from our segment results that we use to
measure our earnings at the Operating Group level without the effects of the consolidated funds for the purpose of,
among other things, assisting in the determination of equity distributions from the Operating Group. However, the
declaration, payment and determination of the amount of equity distributions, if any, is at the sole discretion of our
board of directors, which may change our distribution policy at any time.

Distributable earnings and distributable earnings revenues differ from ANI in that they exclude segment investment
income or loss and include the receipt of investment income or loss from distributions by our investments in funds
and companies. In addition, distributable earnings differs from ANI in that it is net of Operating Group income
taxes and excludes non-cash equity-based compensation charges related to unit grants made after our initial public
offering in April 2012. In contrast to the GAAP measure of net income or loss attributable to OCG, distributable
earnings also excludes the effect of (a) non-cash equity-based compensation charges related to unit grants made
before our initial public offering, (b) income taxes and expenses that OCG or its Intermediate Holding Companies
bear directly and (c) the adjustment for non-controlling interests.

Distributable earnings—OCG, or distributable earnings per Class A unit, a non-GAAP measure, is calculated to
provide Class A unitholders with a measure that shows the portion of distributable earnings attributable to their
ownership. Distributable earnings-OCG represents distributable earnings including the effect of (a) the OCGH non-
controlling interest, (b) expenses, such as current income tax expense, applicable to OCG or its Intermediate
Holding Companies and (c) amounts payable under a tax receivable agreement. The income tax expense included
in distributable earnings-OCG represents the implied current provision for income taxes calculated using an
approach similar to that which is used in calculating the income tax provision for adjusted net income-OCG.

Economic net income (“ENI”) is a non-GAAP measure that we use to evaluate the financial performance of our
segment by applying the “Method 2,” instead of the “Method 1,” revenue recognition approach to accounting for
incentive income. ANI follows Method 1, except incentive income is recognized when the underlying fund
distributions are known or knowable as of the respective quarter end, as opposed to the fixed or determinable
standard of Method 1. The Method 2 approach followed by ENI recognizes incentive income as if the funds were
liquidated at their reported values as of the date of the financial statements. ENI is computed by adjusting ANI for
the change in accrued incentives (fund level), net of associated incentive income compensation expense, during the
period.
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Economic net income revenues is a non-GAAP measure applying the Method 2, instead of the Method 1, approach
to accounting for segment incentive income, and reflects the adjustments described above and under the definition
of ANL

Economic net income-OCG, or economic net income per Class A unit, a non-GAAP measure, is calculated to
provide Class A unitholders with a measure that shows the portion of ENI attributable to their ownership.
Economic net income-OCG represents ENI, including the effect of (a) the OCGH non-controlling interest, (b) other
income or expenses, such as income tax expense, applicable to OCG or its Intermediate Holding Companies and
(¢) any Operating Group income taxes attributable to OCG. The income tax expense included in economic net
income-OCG represents the implied provision for income taxes calculated using an approach similar to that which
is used in calculating the income tax provision for adjusted net income-OCG.

Equity value units (“EVUs”) represent special limited partnership units in Oaktree Capital Group Holdings, L.P.
(“OCGH?”) that entitle the holder the right to receive a one-time special distribution that will be settled in OCGH
units, based on value created during a specified period (“Term”) in excess of a fixed “Base Value.” The value
created will be measured on a per unit basis, based on Class A unit trading prices and certain components of
quarterly distributions with respect to the period during the Term. EVUs also give the holder the right, subject to
service vesting and Oaktree performance relative to the accreting Base Value, to receive certain quarterly
distributions from OCGH. EVUs do not entitle the holder to any voting rights.

Fee-related earnings (“FRE”) is a non-GA AP measure that we use to monitor the baseline earnings of our
business. FRE is comprised of segment management fees (“fee-related earnings revenues”) less segment operating
expenses other than incentive income compensation expense and non-cash equity-based compensation charges
related to unit grants made after our initial public offering. FRE is considered baseline because it applies all cash
compensation and benefits other than incentive income compensation expense, as well as all general and
administrative expenses, to management fees, even though a significant portion of those expenses is attributable to
incentive and investment income. FRE is presented before income taxes.

Fee-related earnings—OCG, or fee-related earnings per Class A unit, is a non-GAAP measure calculated to
provide Class A unitholders with a measure that shows the portion of FRE attributable to their ownership. Fee-
related earnings—OCG represents FRE including the effect of (a) the OCGH non-controlling interest, (b) other
income or expenses, such as income tax expense, applicable to OCG or its Intermediate Holding Companies and
(c) any Operating Group income taxes attributable to OCG. Fee-related earnings—OCG income taxes is calculated
excluding any segment incentive income or investment income (loss).

Intermediate Holding Companies collectively refers to the subsidiaries wholly owned by us.

Net asset value (“NAV”) refers to the value of all the assets of a fund (including cash and accrued interest and
dividends) less all liabilities of the fund (including accrued expenses and any reserves established by us, in our
discretion, for contingent liabilities) without reduction for accrued incentives (fund level) because they are reflected
in the partners’ capital of the fund.

Oaktree, OCG, we, us, our or the Company refers to Oaktree Capital Group, LLC and, where applicable, its
subsidiaries and affiliates.

Oaktree Operating Group (“Operating Group”) refers collectively to the entities that control the general partners
and investment advisors of our funds in which we have a minority economic interest and indirect control.

Relevant Benchmark refers, with respect to:
« our U.S. High Yield Bond strategy, to the Citigroup U.S. High Yield Cash-Pay Capped Index;

» our Global High Yield Bond strategy, to an Oaktree custom global high yield index that represents 60%
BofA Merrill Lynch High Yield Master II Constrained Index and 40% BofA Merrill Lynch Global Non-
Financial High Yield European Issuers 3% Constrained, ex-Russia Index — USD Hedged from inception
through December 31, 2012, and the BofA Merrill Lynch Non-Financial Developed Markets High Yield
Constrained Index — USD Hedged thereafter;
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* our European High Yield Bond strategy, to the BofA Merrill Lynch Global Non-Financial High Yield
European Issuers excluding Russia 3% Constrained Index (USD Hedged);

* our U.S. Senior Loan strategy (with the exception of the closed-end funds), to the Credit Suisse Leveraged
Loan Index;

» our European Senior Loan strategy, to the Credit Suisse Western European Leveraged Loan Index (EUR
Hedged);

» our U.S. Convertible Securities strategy, to an Oaktree custom convertible index that represents the Credit
Suisse Convertible Securities Index from inception through December 31, 1999, the Goldman Sachs/
Bloomberg Convertible 100 Index from January 1, 2000 through June 30, 2004 and the BofA Merrill Lynch
All U.S. Convertibles Index thereafter;

* our non-U.S. Convertible Securities strategy, to an Oaktree custom non-U.S. convertible index that
represents the JACI Global ex-U.S. (Local) Index from inception through December 31, 2014 and the
Thomson Reuters Global Focus ex-U.S. (USD hedged) Index thereafter;

» our High Income Convertible Securities strategy, to the Citigroup U.S. High Yield Market Index; and

* our Emerging Markets Equity strategy, to the Morgan Stanley Capital International Emerging Markets
Index (Net).

Sharpe Ratio refers to a metric used to calculate risk-adjusted return. The Sharpe Ratio is the ratio of excess return
to volatility, with excess return defined as the return above that of a riskless asset (based on the three-month U.S.
Treasury bill, or for our European senior loan strategy, the Euro Overnight Index Average) divided by the standard
deviation of such return. A higher Sharpe Ratio indicates a return that is higher than would be expected for the level
of risk compared to the risk-free rate.
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EXHIBIT A

Use of Non-GAAP Financial Information

Oaktree discloses certain non-GAAP financial measures in this earnings release. Reconciliations of these non-
GAAP financial measures to the most directly comparable financial measures calculated and presented in
accordance with GAAP are presented below. Management makes operating decisions and assesses the performance
of Oaktree’s business based on these non-GAAP financial measures. These non-GAAP financial measures should
be considered in addition to and not as a substitute for, or superior to, financial measures presented in accordance
with GAAP.

Reconciliation of Segment Results to GAAP Net Income

The following table reconciles fee-related earnings and adjusted net income to net income attributable to Oaktree
Capital Group, LLC.

Three Months Ended
March 31,
2015 2014
(in thousands)
Fee-related €arnings (! ..........coovoviiiiiieeieeteeeeeee ettt ettt ettt ettt et en e $ 55955 $ 57,723
TNCENEIVE INCOIME ........ueiieiiieeie ettt et et e et e e et e et e e eeaee e et e esaeeeeateeeaseesaseessteeesaeesaseeeseesssseesseesneas 152,879 292,876
Incentive iNCOME COMPENSALION. ........c.eceereereererereeteereereereereeseeseeseereeseeseeseeseeseeseessessesesesseeseessessesserseseeneens (90,102) (137,828)
Investment income........................... 53,458 46,480
Equity-based compensation ) (7,023) (3,983)
Interest expense, net of interest income (8,933) (6,625)
Other INCOME (EXPENSE), TIET ....cuveveriereierieeierietetestestesseesesteeteeseestessessessessessesseeseaseessessessessessessessessessessesseeseens (896) (1,698)
AJUSEEA NEL INCOIMNC ......vveviiiiiitictieteeteee ettt ettt et et et et e et e eteeteereeseessessensesesesseeseessessessensassessesseesseseessesnans 155,338 246,945
INCENHVE INCOME P ...t (17,378) (64,460)
Incentive income comMPENSAtION @ ............cocviviuiiiiieeeeie ittt ettt ettt 23,210 46,334
Equity-based COMPENSAHON @ ............o.ooeeeeeeeeeeeeeeeeee e seeese e seese e eeeese s e eeee e sesese e sseesesese e se s eseessneseeeene (4,683) (5,199)
Acquisition-related Hems ©)...............coeveiuiveieiieiete ettt (1,807) —
TNCOME TAXES @ ..ottt ettt ettt ettt ettt (7,875) (7,986)
NON-Operating Group EXPENSES 7)........ovuiveeeeeeeereresereresesesesesessseseseseseseseseseseseesseseseseseseseseseseseeeseseseeesesesesesene (334) (282)
Non-controlling interests (108,218) (163,558)
Net income attributable to Oaktree Capital Group, LLC.........cccooiviiiiiieieieieeieceeeee ettt eeeeseesnens $ 38,253 $ 51,794

(1)  Fee-related earnings is a component of adjusted net income and is comprised of segment management fees less segment operating
expenses other than incentive income compensation expense and non-cash equity-based compensation charges related to unit grants
made after our initial public offering.

(2) This adjustment adds back the effect of equity-based compensation charges related to unit grants made after our initial public offering,
which is excluded from fee-related earnings because it is non-cash in nature and does not impact our ability to fund our operations or
make equity distributions.

(3) This adjustment adds back the effect of timing differences associated with the recognition of incentive income and incentive income
compensation expense between adjusted net income and net income attributable to OCG.

(4) This adjustment adds back the effect of (a) equity-based compensation charges related to unit grants made before our initial public
offering, which is excluded from adjusted net income and fee-related earnings because it is a non-cash charge that does not affect our
financial position, and (b) differences arising from EVUs that are classified as liability awards under GAAP, but classified as equity
awards for segment reporting purposes.

(5) This adjustment adds back the effect of acquisition-related items associated with the amortization of intangibles and changes in the
contingent consideration liability.

(6) Because adjusted net income and fee-related earnings are pre-tax measures, this adjustment adds back the effect of income tax expense.

(7)  Because adjusted net income and fee-related earnings are calculated at the Operating Group level, this adjustment adds back the effect
of items applicable to OCG, its Intermediate Holding Companies or non-controlling interests.
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The following table reconciles fee-related earnings-OCG and adjusted net income-OCG to net income attributable
to Oaktree Capital Group, LLC.

Three Months Ended
March 31,
2015 2014
(in thousands)

Fee-related earnings-OCG oo e et s e e s s e et eee et et see e e e et e s et ee e e ne s e e eenenenn $ 14,556 $ 12,923

Incentive income attributable t0 OCG ..........ceoiririruiiririeieec e 44,958 76,359

Incentive income compensation attributable to OCG...........ccceeieieieieieiereececeeeeeeee e (26,497) (35,935)

Investment income attributable t0 OC G .........oc.viiiuiiieieeeeee ettt e e et eeeaeesaee e 15,721 12,118

Equity-based compensation attributable to OCG @ ...........ooveeveeeeeeeeeeeeeeeeeeeeeeese e eeeseee s eeen (2,065) (1,039)

Interest expense, net of interest income attributable to OCG.........c.ccevievierieviiiinicieeeeeeee e (2,626) (1,726)

Other income (expense) attributable t0 OCG...........cviiiiieiiciiieetieeeeeeeeeeeeet ettt (264) (443)

Non-fee-related earnings income taxes attributable t0 OCG @ ..........ooovvooreoeeeeeeeeeeee e (5,498) (4,382)
Adjusted Net NCOME-OCG M) ...ttt e s s e ee s seess e 38,285 57,875

Incentive income attributable 10 OCG @..........vooveeeeeeeeeeeeeeee e eeseeeeeeese e e s sesesesesesesesesesesesesesesasens (5,110) (16,8006)

Incentive income compensation attributable t0 OCG @.............cooooiueieeeeereeeeeeeeeeeeeeeee e 6,825 12,080

Equity-based compensation attributable to OCG ) e e e ee e s e ee e erenn (1,377) (1,355)
Acquisition-related items attributable to OCG © ... eee s eeee e s s seeesenae (531) —
Non-controlling interests attributable t0 OCG ..........cc.ocvevveeviieiiiieeeeeeeeeeeee e ereereens 161 —

Net income attributable to Oaktree Capital Group, LLC ...........ccccoivviieriieriiceeeeereeeeeeee et $ 38,253 $ 51,794

(M

@

)
“4)
®)

(6)

Fee-related earnings-OCG and adjusted net income-OCG are calculated to evaluate the portion of adjusted net income and fee-related
earnings attributable to Class A unitholders. These measures are net of income taxes and other income or expenses applicable to OCG
or its Intermediate Holding Companies.

This adjustment adds back the effect of equity-based compensation charges attributable to OCG related to unit grants made after our
initial public offering, which is excluded from fee-related earnings-OCG because it is non-cash in nature and does not impact our
ability to fund our operations or make equity distributions.

This adjustment adds back income taxes associated with segment incentive income, incentive income compensation expense or
investment income or loss, which are not included in the calculation of fee-related earnings-OCG.

This adjustment adds back the effect of timing differences associated with the recognition of incentive income and incentive income
compensation expense attributable to OCG between adjusted net income-OCG and net income attributable to OCG.

This adjustment adds back the effect of (a) equity-based compensation charges attributable to OCG related to unit grants made before
our initial public offering, which is excluded from adjusted net income-OCG and fee-related earnings-OCG because it is a non-cash
charge that does not affect our financial position, and (b) differences arising from EVUs that are classified as liability awards under
GAAP, but classified as equity awards for segment reporting purposes.

This adjustment adds back the effect of acquisition-related items associated with the amortization of intangibles and changes in the
contingent consideration liability attributable to OCG.

The following table reconciles fee-related earnings revenues and segment revenues to GAAP revenues.

Three Months Ended
March 31,
2015 2014
(in thousands)
Fee-related earnings revenues $ 188,050 $ 188,400
TNCENTIVE TNICOMIE. .......oiiiiiieiieeee ettt ettt et e et e e et e et e et e eaeees e e et eaeeseeneesaseensesasesneesenaas 152,879 292,876
INVESTMENT INCOIMIE ... ..eeieiiiieeie ittt ettt ea e et e e e e e et e e eateesaseesaeeesseesaseesaseesnseessseesseesnsseesseeeins 53,458 46,480
SEEMENE TEVEIUES ......eviivietieteeieeeteeeieette et e et eeteeeteebeeseesseesseeaseessessseasaeessanseesseenseesseensesssesssesaesssenseesseensesssas 394,387 527,756
Consolidated fUNAS 1 .............cccuummrrrrrrreeeeeesmsmeeeee e ressesesssssesese s sssssessss s (330,886) (482,334)
Investment income (12,682) (4,991)
GAAP TEVEIIUCS ......vvvtietetetetetetetetetetetetetesetetetesesetetesesesesesesesesesesesesesesetebesesesebesesetesesesetesesesetesesesesesesesasesesne $ 50,819 $ 40,431
(1)  This adjustment reflects the elimination of amounts attributable to the consolidated funds.
(2) This adjustment reclassifies consolidated investment income from revenues to other income (loss).
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The following table reconciles distributable earnings and adjusted net income to net income attributable to Oaktree

Capital Group, LLC.
Three Months Ended
March 31,
2015 2014
(in thousands)
DiStrTDULADIE GAIMINES .......c.oevivieieeieieteceetceteeee ettt ettt et ettt ese ettt eteseete s eseesess et et eseeseaseseasessesenserenseseenan $ 140,508 $ 233,141
Investment income " 53,458 46,480
Receipts of investment income from funds ) e e e e (23,961) (21,658)
Receipts of investment income from COMPANIES ...........c.ccveeveerierierierieieieeecieere et ere e eeseese e ere v e (8,796) (9,415)
Equity-based cOmMPEnSAtion @ ............cooooieoeeeeeeeeeeeee e e e e st es s e e s s neeen (7,023) (3,983)
Operating GroUP INCOIME tAXES .....c.veveruerrerreireiriesiereesietetessessessesseesaessessesessessessessesseessessessessessessessessesses 1,152 2,380
AdJUSEEA NEL INCOIMNC ......ovviivititietieteeteett ettt et te vt et et et et et e eaeeseeseeteessesseasensesseeseeseessessessessessessesesseeseereas 155,338 246,945
INCENLIVE INCOME P)......oieeeeeeiiii e eeseess s (17,378) (64,460)
Incentive income compensation “ 23,210 46,334
Equity-based COMPENSAHON ) .............ovuoveeeeeeeseeseee s s e eeeseseseeeseseseeeeseesesesesesesesesesssesesesesesesesesesees (4,683) (5,199)
Acquisition-related items ©)............cccccccoiiiiiiiiiiiiiiiisiiseiieeecer e (1,807) —
TICOMIE TAXES 7 ..ot e et e e e e e e et e et e e e e e e (7,875) (7,986)
Non-Operating Group €XPEnSES ® ... ..o oieeeeeeeeeeeeeeeeeeeeeeeeeseeeeeseeeesseess e eseees e es st eseeseeseeessesas (334) (282)
Non-controlling iNLerests ) ...........coocoovvvveeeuummmmrnirerrreeeeesssssssseee e essseessssssssessseesesssssssssssssseessesesessees (108,218) (163,558)
Net income attributable to Oaktree Capital Group, LLC ...........ccccoivviieriieriiceeeeereeeeeeee et $ 38,253 $ 51,794

(1)  This adjustment adds back segment investment income, which with respect to investments in funds is initially largely non-cash in
nature and is thus not available to fund our operations or make equity distributions.

(2) This adjustment eliminates the portion of distributions received from funds characterized as receipts of investment income or loss. In
general, the income or loss component of a distribution from a fund is calculated by multiplying the amount of the distribution by the
ratio of our investment’s undistributed income or loss to our remaining investment balance. In addition, if the distribution is made
during the investment period, it is generally not reflected in distributable earnings until after the investment period ends.

(3) This adjustment adds back the effect of equity-based compensation charges related to unit grants made after our initial public offering,
which is excluded from distributable earnings because it is non-cash in nature and does not impact our ability to fund our operations or
make equity distributions.

(4) This adjustment adds back the effect of timing differences associated with the recognition of incentive income and incentive income
compensation expense between adjusted net income and net income attributable to OCG.

(5) This adjustment adds back the effect of (a) equity-based compensation charges related to unit grants made before our initial public
offering, which is excluded from adjusted net income because it does not affect our financial position and from distributable earnings
because it is non-cash in nature and does not impact our ability to fund operations or make equity distributions, and (b) differences
arising from EVUs that are classified as liability awards under GAAP, but classified as equity awards for segment reporting purposes.

(6) This adjustment adds back the effect of acquisition-related items associated with the amortization of intangibles and changes in the
contingent consideration liability.

(7)  Because adjusted net income and distributable earnings are pre-tax measures, this adjustment adds back the effect of income tax
expense.

(8) Because adjusted net income and distributable earnings are calculated at the Operating Group level, this adjustment adds back the

effect of items applicable to OCG, its Intermediate Holding Companies or non-controlling interests.
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The following table reconciles distributable earnings-OCG and adjusted net income-OCG to net income attributable
to Oaktree Capital Group, LLC.

Three Months Ended
March 31,
2015 2014
(in thousands)

Distributable arningS-OCG M) ........ooveeeeeeeeeeeeeeeeeeseee e eeseeeeeeeseeeeeeese s sasesesesesesesesesesaeesesesesesesesesesesesesees $ 36,295 $ 55,812

Investment income attributable t0 OCG .........ccoviviruiiririeieirieiece e 15,721 12,118

Receipts of investment income from funds attributable to OCG ..........ccccevvevevirieiieieieieeeeeee e (7,046) (5,647)

Receipts of investment income from companies attributable to OCG ...........cccccoeveeveeieieieciecieereereene. (2,587) (2,455)

Equity-based compensation attributable to OCG @ ...........ooveeveeeeeeeeeeeeeeeeeeeeeeese e eeeseee s eeen (2,065) (1,039)

Distributable earnings-OCG INCOME tAXES .........ceevreieierierierreereeteeeeaeaesessessessesseeseeseeseessessessessessessenses 280 739

Tax receivable AGIEEIMENL ... ......c..cveieieiieriiricteeteete ettt ete e ete et et etsessease s e eseeseeseeseessessessessesasesseeseenis 4,410 3,953

Income taxes of Intermediate Holding COMPANIES ..........c.cceeveerierierierieeeeeereereere ettt ereeneenas (6,723) (5,6006)
Adjusted Net NCOME-OCG M) ...ttt e s s e ee s seess e 38,285 57,875

Incentive income attributable 10 OCG @ ... eeeeeeeseeeseeeseeeseeese s sesesesesesesesesesesesesesesesees (5,110) (16,8006)

Incentive income compensation attributable t0 OCG P.............cooviieoieeeeeeeeeeseeeeeee e 6,825 12,080

Equity-based compensation attributable to OCG LS (1,377) (1,355)

Acquisition-related items attributable to0 OCG ©.........uveeeeeeeeeeeeeee e eeeee s e se s se s senae (531) —

Non-controlling interests attributable t0 OCG ..........cc.ocvevveeviieiiiieeeeeeeeeeeee e ereereens 161 —
Net income attributable to Oaktree Capital Group, LLC ...........ccccoivviieriieriiceeeeereeeeeeee et $ 38,253 $ 51,794

(1) Distributable earnings-OCG and adjusted net income-OCG are calculated to evaluate the portion of adjusted net income and
distributable earnings attributable to Class A unitholders. These measures are net of income taxes and expenses applicable to OCG or
its Intermediate Holding Companies. A reconciliation of distributable earnings to distributable earnings-OCG is presented below.

Three Months Ended
March 31,
2015 2014

(in thousands, except per unit data)

DiStributable CAMINGS .........ccocieviviitiiiicteeieteeeteeteee ettt ettt te st essete s se s eseese b eseesessetesseseesesseressesearens $ 140,508 $ 233,141
Distributable earnings attributable to OCGH non-controlling interest..............c.ccceeveeviereereereneene. (99,189) (172,355)
NON-Operating GrOUP CXPEIISES........cveereeriereereeeereeereereereereereeseeeessesseeseessessessessessessesseesessssseseseens (334) (282)
Distributable earnings-OCG INCOME TAXES .....c.ecverrerrerriereeeeeeieriesiessessessesseeseeseessessessessessessesseeses (280) (739)
Tax receivable a@IEEMENL .........c..cecuieiierieeietieiet ettt ettt ettt et et et et e eteeteereessessessebesseeseeseeseeseas (4,410) (3,953)

Distributable €arnings-OCG ............coovevieveriireeirieeeeeeeeeeeeee et eeete et ettt esese et eese et ess et eseteeseneesensereans $ 36,295 $ 55,812

Distributable earnings-OCG per Class A UNit.............ccieveieriereeireieeeieeiereeee st er et sseseeresesesseseesens $ 0.81 $ 1.41

(2) This adjustment adds back the effect of equity-based compensation charges attributable to OCG related to unit grants made after our
initial public offering, which is excluded from distributable earnings because it is non-cash in nature and does not impact our ability to
fund our operations or make equity distributions.

(3) This adjustment adds back the effect of timing differences associated with the recognition of incentive income and incentive income
compensation expense attributable to OCG between adjusted net income-OCG and net income attributable to OCG.

(4) This adjustment adds back the effect of (a) equity-based compensation charges attributable to OCG related to unit grants made before
our initial public offering, which is excluded from adjusted net income because it does not affect our financial position and from
distributable earnings because it is non-cash in nature and does not impact our ability to fund our operations or make equity
distributions, and (b) differences arising from EVUs that are classified as liability awards under GAAP, but classified as equity awards
for segment reporting purposes.

(5) This adjustment adds back the effect of acquisition-related items associated with the amortization of intangibles and changes in the

contingent consideration liability attributable to OCG.
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The following table reconciles distributable earnings revenues and segment revenues to GAAP revenues.

Distributable earnings revenues

Segment revenues

GAAP revenues

Investment income..............

Receipts of investment income from funds

Receipts of investment income from COMPANIES ...........c.cc.evveerieierierierieieeeiteere ettt ees et sre v e

Investment income

(M
@

Consolidated funds @ .........

This adjustment reflects the elimination of amounts attributable to the consolidated funds.
This adjustment reclassifies consolidated investment income from revenues to other income (loss).

Three Months Ended
March 31,
2015 2014
(in thousands)
373,686 $ 512,349
53,458 46,480
(23,961) (21,658)
(8,796) (9,415)
394,387 527,756
(330,886) (482,334)
(12,682) (4,991)
50,819 $ 40,431

The following table reconciles economic net income and adjusted net income to net income attributable to Oaktree
Capital Group, LLC.

Economic net income

Adjusted net income

(O]

Change in accrued incentives (fund level), net of associated incentive income compensation ¢

Incentive income ©

)

)

Incentive income ComMPENSAtiON @ ..............ooocovimioer oo

Equity-based compensation

Acquisition-related items ©

Income taxes ©

Non-Operating Group expenses

Non-controlling interests 7

4

7

Net income attributable to Oaktree Capital Group, LLC .........cccooiiiiiiieieieieieeceeeee et

(M
@

)
“4)

®)
(6)
0

Please see Glossary for the

definition of economic net income.

Three Months Ended
March 31,
2015 2014
(in thousands)
228,860 $ 227,242
(73,522) 19,703
155,338 246,945
(17,378) (64,460)
23,210 46,334
(4,683) (5,199)
(1,807) —
(7,875) (7,986)
(334) (282)
(108,218) (163,558)
38,253 $ 51,794

The change in accrued incentives (fund level), net of associated incentive income compensation expense, represents the difference
between (a) our recognition of net incentive income and (b) the incentive income generated by the funds during the period that would
be due to us if the funds were liquidated at their reported values as of that date, net of associated incentive income compensation

expense.

This adjustment adds back the effect of timing differences associated with the recognition of incentive income and incentive income
compensation expense between adjusted net income and net income attributable to OCG.
This adjustment adds back the effect of (a) equity-based compensation charges related to unit grants made before our initial public
offering, which is excluded from adjusted net income and economic net income because it is a non-cash charge that does not affect our
financial position, and (b) differences arising from EVUs that are classified as liability awards under GAAP, but classified as equity
awards for segment reporting purposes.
This adjustment adds back the effect of acquisition-related items associated with the amortization of intangibles and changes in the
contingent consideration liability.
Because adjusted net income and economic net income are pre-tax measures, this adjustment adds back the effect of income tax

expense.

Because adjusted net income and economic net income are calculated at the Operating Group level, this adjustment adds back the effect
of items applicable to OCG, its Intermediate Holding Companies or non-controlling interests.

34



The following table reconciles economic net income-OCG and adjusted net income-OCG to net income attributable
to Oaktree Capital Group, LLC.

Three Months Ended
March 31,
2015 2014
(in thousands)
Economic net inCOmME-OCG (). oo e e e e e e e s s s s s s s s e seesnes $ 57,479 $ 53,222
Change in accrued incentives (fund level), net of associated incentive income compensation
ATIDULADIE t0 OC ... ..ottt ettt e e et e et e st e e et eeeaaeesmaeeseaeesaseesneeesnes (21,622) 5,137
Economic net income-OCG INCOME TAXES.......c.curveuereririereriririeteierieteseststsiesesesteseseseseetesesesesseseseseesesesensne 9,490 5,743
INCOME tAXES-OC G .....ceeieeeeeeieceee ettt ettt et ettt e et e et e eteeeteeeteeeaeeteeaeenteenseenseeaseenseeneeereans (7,062) (6,227)
Adjusted Nt NCOME-OCG M) ...t e s e e se e se e se e se s seeeeeeeenen 38,285 57,875
Incentive income attributable t0 OCG P............oovuiviveeeeeeeeeeeee e (5,110) (16,806)
Incentive income compensation attributable to OCG e eee e e e e e e s s s e e 6,825 12,080
Equity-based compensation attributable to OCG @ ............coevivivieieerereeeeeeee e (1,377) (1,355)
Acquisition-related items attributable t0 OCG @ ...........co.cooviimmioeeeeeeeeeee e (531) —
Non-controlling interests attributable t0 OCG .............ococivieiiiiieiiieiirieeeee et 161 —
Net income attributable to Oaktree Capital Group, LLC ........cccooovioiieiiiieicieieee e $ 38,253 $ 51,794

(1)  Economic net income-OCG and adjusted net income-OCG are calculated to evaluate the portion of adjusted net income and economic
net income attributable to Class A unitholders. These measures are net of income taxes and other income or expenses applicable to
OCQG or its Intermediate Holding Companies. A reconciliation of economic net income to economic net income-OCG is presented

below.
Three Months Ended
March 31,
2015 2014

(in thousands, except per unit data)

ECONOMIC NET IMCOINIE ...ttt et e e et e e eeeaeeeeaeeesaaeeseeeeseeesaseessseeeseeesnseesnseeas $ 228,860 $ 227,242
Economic net income attributable to OCGH non-controlling interest ..............ccccoevveevevvevreereereenenns (161,557) (167,995)
NoON-Operating GIoUDP EXPEINSES ..........cervereerereerirreressereeriseressessesesesessessesessessssessesessessssessesessesssseses (334) (282)
Economic net income-OCG INCOME tAXES........c.evverierrerririieriireerieeieeetessessesseeseeseessessessessessessessessens (9,490) (5,743)

Economic net income-OCG . $ 57,479 $ 53,222

Economic net income per Class A UNIL............ccccuieveuirreiirinieriiieeiereeee sttt ss et e e sse e s s resseseesesnas $ 1.28 $ 1.34

(2) This adjustment adds back the effect of timing differences associated with the recognition of incentive income and incentive income
compensation expense attributable to OCG between adjusted net income-OCG and net income attributable to OCG.

(3) This adjustment adds back the effect of (a) equity-based compensation charges attributable to OCG related to unit grants made before
our initial public offering, which is excluded from adjusted net income because it does not affect our financial position and from
distributable earnings because it is non-cash in nature and does not impact our ability to fund our operations or make equity
distributions, and (b) differences arising from EVUs that are classified as liability awards under GAAP, but classified as equity awards
for segment reporting purposes.

(4) This adjustment adds back the effect of acquisition-related items associated with the amortization of intangibles and changes in the
contingent consideration liability attributable to OCG.
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The following table reconciles economic net income revenues and segment revenues to GAAP revenues.

Three Months Ended
March 31,
2015 2014
(in thousands)

Economic net income revenues ... $ 506,970 $ 587,254
INCENLIVES CTEALEA ......cvveevevecreeee ettt ettt ettt ettt eteeteersereese e s e s e eseereeseeseereeneensenteseeseeseeasenas (265,462) (352,374)
INCENEIVE INCOME.......cuviiiiiiiieiie ettt e et e e e e e et e eeaeeesaaeeeaseeesseeesaseesnseessaeessseesrneesnseeesseeeans 152,879 292,876

SEEMENE TEVEIIUCS ......eveiiietieieeieeteeteeteeteeteesteesseeseesseesseesseesseassassseasaesssenseesseanseessenssesssesssassaesssenseessennsessss 394,387 527,756
Consolidated FUNAS 1) ...t (330,886) (482,334)
INVESEMENE INCOME P)......oooeeeeti et (12,682) (4,991)

GAAP revenues $ 50,819 $ 40,431

(1)  This adjustment reflects the elimination of amounts attributable to the consolidated funds.
(2) This adjustment reclassifies consolidated investment income from revenues to other income (loss).
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The following tables reconcile segment information to consolidated financial data:

As of or for the Three Months Ended March 31, 2015

Segment Adjustments Consolidated
(in thousands)
MANAZEIMIENE TEES 1) ... se e $ 188,050 $ (137231) $ 50,819
Incentive income ... 152,879 (152,879) —
Investment income 53,458 (40,776) 12,682
TOLAL EXPEIISES ... se e ee e se s se e se e eeeese e seeaseee (229,220) (6,754) (235,974)
INterest eXPEnse, ML ©)............uuuuirriiieierrreessesseeess s (8,933) (37,636) (46,569)
Other income (expense), net LSRN (896) 5,590 4,694
Other income of consolidated fUnds © .........o.oveoveoveeeeeeeeeeeee oo — 1,505,242 1,505,242
TNCOME tAXES ..ottt ettt ettt et te et e e beebeeeseesbeeasessaeersessaeennenns — (7,875) (7,875)
Net loss attributable to non-controlling interests in consolidated funds..................... — (1,136,665) (1,136,665)
Net income attributable to non-controlling interests in consolidated subsidiaries...... — (108,101) (108,101)
Adjusted net income/net income attributable to Oaktree Capital Group, LLC .......... $ 155,338 $  (117,085) $ 38,253
Corporate NVESTMENS @ ...........ovoeeeeeeeeeeeeeeeeeee e $ 1,503,621 $ (1,335622) $ 167,999
Total assets 7 $ 3,253,074 $ 51,784,503 $ 55,037,577

(M
@

©)
“4)
®)
(6)

0

The adjustment represents the elimination of amounts earned from the consolidated funds.

The expense adjustment consists of (a) equity-based compensation charges of $4,595 related to unit grants made before our initial
public offering, (b) consolidated fund expenses of $17,511, (c) expenses incurred by the Intermediate Holding Companies of $334, (d)
the effect of timing differences in the recognition of incentive income compensation expense between adjusted net income and net
income attributable to OCG of $23,210, (e) acquisition-related items of $1,807, (f) adjustments related to amounts received for
contractually reimbursable costs that are included with segment expenses, as compared to being recorded as other income under GAAP
of $5,590, (g) differences arising from EVUs that are classified as liability awards under GAAP, but classified as equity awards for

segment reporting purposes of $88 and (h) other expenses of $39.

The interest expense adjustment represents the inclusion of interest expense attributable to non-controlling interests of the consolidated

funds and the exclusion of segment interest income.

The adjustment to other income (expense), net represents adjustments related to amounts received for contractually reimbursable costs
that are included with segment expenses, as compared to being recorded as other income under GAAP.
The adjustment to other income of consolidated funds primarily represents the inclusion of interest, dividend and other investment

income (loss) attributable to non-controlling interests of the consolidated funds.

The adjustment to corporate investments is to remove from segment assets our investments in the consolidated funds, including
investments in our CLOs, that are treated as equity- or cost-method investments for segment reporting. Of the $1.5 billion, equity-

method investments accounted for $1.3 billion.

The total assets adjustment represents the inclusion of investments and other assets of the consolidated funds, net of segment assets
eliminated in consolidation, which are primarily corporate investments in funds and incentive income receivable.
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As of or for the Three Months Ended March 31, 2014

Segment Adjustments Consolidated
(in thousands)
MANAZEMENT TEES ) ... ... $ 188,400 $  (147,969) $ 40,431
INCENEIVE T1COME ...t 292,876 (292,876) —
INVeStMent iNCOME .........ovvvuuumerreeieicer et 46,480 (41,489) 4,991
TOtAl EXPENSES ... (272,488) 14,169 (258,319)
TNEEIESt EXPENSE, TMEE ..o (6,625) (17,375) (24,000)
Other income, net......... (1,698) — (1,698)
Other income of consolidated funds @ ..o, — 1,786,765 1,786,765
INCOME tAXES ...ttt ettt ettt et ettt et beeteessessessesa b e sbesteetseseeseans — (7,986) (7,986)
Net income attributable to non-controlling interests in consolidated funds............... — (1,324,832) (1,324,832)
Net income attributable to non-controlling interests in consolidated subsidiaries...... — (163,558) (163,558)
Adjusted net income/net income attributable to Oaktree Capital Group, LLC .......... $ 246,945 $ (195,151) $ 51,794
Corporate INVESIMENTS ) ...........irrrvveerieerreiesereeeess s $ 1,393,692 $ (1,214960) $ 178,732
TOAl BSSELS ¥ ...oooooeeeieesi s $ 2,934,327 $ 45,494,881 $ 48,429,208

(1)  The adjustment represents the elimination of amounts earned from the consolidated funds.

(2) The expense adjustment consists of (a) equity-based compensation charges of $5,199 related to unit grants made before our initial
public offering, (b) consolidated fund expenses of $26,684, (c) expenses incurred by the Intermediate Holding Companies of $282 and
(d) the effect of timing differences in the recognition of incentive income compensation expense between adjusted net income and net
income attributable to OCG of $46,334.

(3) The interest expense adjustment represents the inclusion of interest expense attributable to non-controlling interests of the consolidated
funds and the exclusion of segment interest income.

(4) The adjustment to other income of consolidated funds primarily represents the inclusion of interest, dividend and other investment
income attributable to non-controlling interests of the consolidated funds.

(5) The adjustment to corporate investments is to remove from segment assets our investments in the consolidated funds, including
investments in our CLOs, that are treated as equity- or cost-method investments for segment reporting. Of the $1.4 billion, equity-
method investments accounted for $1.2 billion.

(6) The total assets adjustment represents the inclusion of investments and other assets of the consolidated funds, net of segment assets

eliminated in consolidation, which are primarily corporate investments in funds and incentive income receivable.
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